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AMERICAN SUGAR 
IS A BARGAIN 








By Louis Guenther 
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EUROPE’S PROBLEMS 
An interview with F. C. Goodenough 





Backward International Paper 
Utah Copper’s Proper Place 











Progressive Waring Hat Co. 




















APRIL 28, 1923 












































News 






































in na as CA 2 ON NOD STE 


ee i eS SET ORT 











$30,000,000 
in 1923 


to meet demands for service will 
be spent in new construction by 
operated utilities of 


Standard Gas and 


Electric Company 


Share in the prosperity of this 
rapidly growing organization by 
investing in its 


8°, Cumulative 


Preferred Shares 


YIELDING ABOUT 8% 


Ask for descriptive booklet BI-163 


H..M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Providence Boston 
Turks Head Bldg. 14 State St. 





Cities Service Co. 
PREFERRED STOCK 


Selling to Yield Over 
812% 


Dividends on the preferred stock of 
Cities Service Company were earned 
2.55 times in the year ended March 
31, 1923. 


Earnings from public utility prop- 
erties alone were more than sufh- 
cient to meet all interest charges 
as well as the preferred dividend 
requirements. 


Diversity of interest and earning 
power is the outstanding feature of 
the current Cities Service financial 
position. 


Send for Circular P-15 


SECURITI S-DEPARTMENT 





BRANCHES IN PRINCIPAL CITIES 
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GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


THE FiInanciaL Wor_”p RESEARCH BUREAU 
will prepare a special report for you on any 
security, listed or unlisted, issued in any part 
of the world. It will not be a mere opinion or 
generalization, but a comprehensive presenta- 
tion giving every fact about the security that 
a stock or bond holder should know. The fig- 
ures will be interpreted and analyzed for you 
with particular reference to future possibilities, 
and their meanings clearly explained. Facts will 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on......................... 


and state when you can have it ready for me. 
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State 
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be brought out that are not usually given in a 
company statement. 

From such a thorough Special Report you 
will be able to quickly make your own deduc- 
tions and determine whether to hold, to sell, to 
buy more. ; 

A small charge will be made based on the 
amount of your investment. Our answer to 
the coupon below, however, will cost you 
nothing. 
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Special Edition 
of 


Lisman’s Review 





contains a careful 
analysis of Brazil’s 
present financial situ- 
ation, entitled : 


“Common Sense and Brazil” 


Investors and Bankers should 
not fail to send for @ copy. 


F. J. LISMAN & CO. 


Established 1890 
Members New York Stock Exchange ' 


20 Exchange Place New York | 
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Dealers in Standard Oil Securities 
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MacQuoid & Coady 
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TUCKER, ROBISON & CO. 
Successors to 
David Robison, Jr., & Sons 
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$10,000,000 of Doubtful Assets 


| HREE years ago, when everything looked rosy, a member of the edi- 
| T torial staff of THE FINANCIAL WORLD was assigned to write an 
| analysis of a very large industrial corporation. He had, of course, to 
| study the balance-sheet and all other available data and compare them with 
those issued the previous year. Being a trained financial analyst he dis- 
covered that in the assets the corporation had added approximately $10,000- 
000 for increased value of plant and real estate without, apparently, having 
spent a cent for additions or betterments. ‘This company, quite naturally, 
has since been in difficulties. 


Would you have been able to find that “joker”? Probably not, unless 

you were also trained. But the editor of GUENTHER’S INDEPENDENT AP- 

* PRAISAL OF LISTED STOCKS would have found it, and even more obscure ones, 

and if you were a subscriber to the service you would have had the benefit of 

the discovery and could guide yourself accordingly. Perhaps you are even 
now loaded up with that very stock! 





What Is the Appraisal? 


GUENTHER’S INDEPENDENT APPRAISAL OF LISTED Stocks is changed monthly, as issued. It 
is something absolutely new in an investors’ service, It lists over 725 active common and pre- 
ferred stocks on the New York Stock Exchange. It gives you a summary of all the figures 
pertaining to each stock, its past and present, plus a rating A, B, C, or D, and the editor’s 
personal opinion of its value and prospects. The opinion is brief, but to the point. We believe 
that no investor can afford to be without it, especially as the price is very low. Do not, how- 


ever, Judge the contents by the price. We could not have labored more conscientiously if we 
had intended to charge $500. 


Speculate on the price of one issue of GUENTHER’s INDEPENDENT APPRAISAL OF LISTED 


Stocks and you will become an annual subscriber. Below is a convenient coupon. 





DETACH HERE 





See eee ee 


| Tue Financiat Wort, 
| 53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 48 
CHECKED BELOW 


O The current issue, for which I inclose my check for $2. 
(The same price to subscribers and non-subscribers of THe FINANCIAL Wor pb) 


a The forthcoming 12 issues, for which I inclose my check for $20. | 


(The price to those not at present subscribers to THe FINANCIAL Wor Lp) 


a The forthcoming 12 issues, for which I inclose my check for $10. 
(The price to those who are subscribers to THE FINANCIAL Wor tp) 


SEND TO | 

aia NE «eA Te ET SRT TE ee 

| ELE aE OT NET TEST OPER PTT Te I Ee RET TE EES TOT TOTS TE ETN 
Make Check Payable to ““THr FINANCIAL Wor -p.” 
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The Financial World was established to diffuse the truth about investments has constantly maintained this attitude, 
and will continue to do so, confident in its belief that as lonz as it clings to this ideal it oan count upon the 


support of the inves:ing public. 































New York, April 28, 1923 





The Trend of 


@ Railroad car loadings continue to break records for this season of the year. 








Things 


Net earn- 


ings of seventeen reporting roads for March indicate possibility of unprecedented re- 


sults for that month. 


@ Earnings of U. S. Steel in the first quarter of 1923 were a surprise, indicating that, if 
the second quarter continues to keep up the present pace, stockholders will be justified 
in looking forward to a better dividend or an extra. 
Steel and tron shares, the coppers and the rails appear to be in the strongest position, 
both technically and_ statistically. 

@ Promise of early recognition of Mexico opens up possibilities of a substantial im- 
provement in trade and a broader outlet for production of American manufacturers. 


ASILY the outstanding develop- 
EK ment, or news, of the week was 


the showing of reporting railroads 
r the month of March. If the complete 
returns of the Class 1 roads are propor- 
tionately as favorable as have been those of 
he seventeen which have reported so far, 
the net result should be close to six per 
cent on tentative property valuation. 
[he reports to date are analyzed else- 
where in the current issue. A careful 
idy of that analysis should be made for 
the sake of the value as a basis of com- 
parison. We were surprised at the show- 
ing, in view of the heavy expenditures 
nade last month for new equipment. And 
the results obtained in the face of those 
expenditures serves to confirm our view 
that the earning power of the roads has 
been established. 


We do not hesitate to place ourselves on 
record as believing that the plant capac- 
ity of the railroads of the country will 
be taxed to the limit throughout the year. 


Railroad car loadings continue to af- 
ford unmistakable evidence of substantial 
and unretarded business progress through- 
out the country, although some districts 
may be moving more rapidly than others. 


The indications are that the agricul- 
tural districts are gaining economically. 
Higher prices for wheat have strengthened 
the position of the farmers and those 
railroads which fetch and carry for the 
agricultural communities should profit 
materially. 

It appears, in our judgment, to be high- 
ly important that investors and traders 
give serious attention’ and consideration 


to the indicated earnings of the different 
railroads with a view to comparing those 
indicated earnings with prevailing market 
prices for the stocks. If the latter seem 
out of line, and apparently have not dis- 
counted tthe prospects, then those stocks 
should be purchased, particulasly upon any 
recessions. 

The indicated earnings can be arrived at 
by reference to the actual results in the 
first quarter of this year, and by making 
due allowance for seasonal changes from 
now on. 

It always is interesting, and instructive, 
to know what a railroad may have earned 
in the past. But speculation is not predi- 
cated upon past performances. It is 
predicated upon what traders believe will 
happen in the future. 

Atchison last year earned something 








Average Prices on the New York Stock Exchange 
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better than $12 a share. That is interest- 
ing. 
ceded; namely, that the road is one of 


the strongest, 


It reaffirms what is generally con- 


from the standpoint of 


proved earning power, in the country. 


But it is more important to the specu- 


latively inclined that. the road now is 


showing an indicated earning 
around $18 a 


of the Transportation 


power of 
Under the 


Act, a portion of 


share. terms 
that earning power will go to the Gov- 
ernment. But there would remain a very 
substantial balance for the stock over the 
present dividend. It is interesting to 
speculate as to what may be done with 


that surplus. 
» * * 


recorded in the 

financial or industrial situation this 
week. The news, such as there was, all 
could be considered constructive. The 
statement of,the Steel Corporation was a 


O changes were 
5 


It will be re- 
called to those who have. followed this 
department closely that our preliminary 
estimate of the probable showing for the 
first three months was not far short. 


surprise in most quarters. 


When a big corporation like U. S. Steel, 
with all its advantages, cannot make a 
profit, we can conclude that it will be 
dificult for others to do so. But when 
the corporation is able to make such a 
handsome showing, it is reasonably safe 
to conclude that general conditions are 
fairly satisfactory. 

It will be possible to arrive at a more 
accurate estimate of the probable profits 
for the year in most lines of industry at 
the close of the first six months. When 
the last for that period, 


figures are in 





they will come close to telling the real 
story for 1923. 
os » 

O long as trade and industrial expan- 

sion continues without undue increase 
there is no need for apprehension about 
entrance upon a period of serious price 
declines in the stock market of a general 
character. There is no question but that 
some stocks have attained levels which 
represent about all the optimism the occa- 
sion can stand for. 

Prosperity in itself is not something to 
be accepted as a natural forerunner of 
reverses. It contains the germs of de- 
But those germs will not de- 
velop until such time as things are over- 
done. 

The Federal Reserve, the leading bank- 
ers and economists, and all observers of 
an analytical turn of mind, have issued 
warnings against making progress too 
rapidly. Those warnings appear to have 
been heeded so far, unless we might ex- 
cept the building industry. Here, perhaps, 
is apparent, inflation of fairly substantial 
proportions. 


pression. 


But the concensus seems to be that pros- 
perity has come to remain for some time. 
‘i - » 

N the other hand, the averages of the 

industrial stocks have risen so high 
as to make the reasonably conservative 
pause. Another thing to consider is the 
very substantial increase that has taken 
place, as a result of stock dividends and 
other expedients, in the amount of indus- 
trial securities outstanding in the hands 
of the public. 

In view of that large amount of out- 
standing securities, and in view of the ad- 
vances already recorded for industrial 
stocks as a whole, it is difficult to con- 
ceive just how there can be any great 





THE STOCK MARKET 
There was a quiet tone of strength in 
this week’s market, and, although there 
occasionally were price irregularities, the 
changes were of minor importance. 
specialties were 


Some 
advanced over wide 
ground, but these movements had no broad 
significance. 

Holders of stocks do not seem disposed 
to view the present trade and industrial 
expansion with any degree of apprehen- 
sion. They appear to be satisfied that the 
agencies of restraint will succeed in keep- 
ing it within bounds at least for several 
months to come. 

Meanwhile there seems to be a growing 
tendency to accept the reports of earn- 
ings during the first quarter of the year 
with calmness and to await the second 
quarter’s results before attempting any 
definite estimate of the probable net re- 
sults for the full year. 

The balance of 
the 


favor of 
These stocks are 
more strongly situated, as there is noth- 
ing in the situation which casts doubt on 
the conclusion that the year will see the 
roads taxed to their utmost capacity. 
520 


prices is in 


rails as a group. 





The Week’s Highlights 
(Week ending April 25, 1923) 
THE TREND 


While it is admitted that there is a 
strong undertone in the present market, 
speaking in the broader sense, and holders 
are disinclined to resign any of their con- 
fidence in the ultimate, there still persists 
reason for holding to a policy of caution. 

As we have suggested, commitments in 


rails have our first approval. Average 
prices of these stocks still are low. The 
indicated earnings are reassuring. But 
traders will strengthen their positions if 
they will distribute their purchases equal- 
ly among the dividend paying and the 
non-dividend stocks, with careful atten- 
tion to the indicated earning power in 
every 


instance. Some roads are doing 


better than others. 


A bird in the hand is worth two in the 


bush. The rails afford the most relia- 


ble indications as to earning power. In- 


dustrials are less certain, for reasons 


which we have dwelt upon from time to 
time, and the extent of any possible fu- 
ture price advance will be greater in rails 
than industrials. 


advance in the group as a whole in the 
very near future. 

As has been stated many times in this 
department, such advances of a substan- 
tial nature as may occur in the industrial 
group in the next several weeks most 
likely will occur in groups where price 
levels have not checked up with either 
the current status or the prospects for 
those particular stocks. 

To illustrate: The coppers as a whole 
have not come in for the active market 


which their statistical position entitled 
them to. Nor have the steel and iron 
shares. On the other hand, the oils and 


motors seem to have reached the stage 
where they can be neglected without loss. 
* * * 

RADE conditions, or the trade out- 

look, has been improved by the prom- 
ise of early recognition of Mexico by our 
State Department. Once that formality 
has been attended to, considerable impe- 
tus should be given to trade. Mexico has 
been a rather good customer even with- 
out recognition: 

Her possibilities under the favorable 
conditions immense. Hundreds of 
lines of industry in this country would 
benefit and find an outlet. Radio audi- 
ences at present are being addressed by 
an economist has as his subject, 
“Putting the prod in production.” The 
opening up of the Mexican market so that 
it can provide the consumption ability 
which it has within its bounds will put 
that essential “prod” in the production of 
our industries which advances in 
will not afford. 

The prospect of early recognition of 
Mexico therefore is constructive. It 
should do much toward. providing a 
stimulant to markets for our products 
in other Latin-American republics also. 


are 


who 


price 


THE BOND MARKET . 

The outstanding feature of the bond 
list this week was the advance in quota- 
tions for foreign descriptions. The French 
obligations, both governmental and mu- 
nicipal, sustained a substantial gain. But 
yields still are high and there remains 
opportunity for further accretion. 

One of Great Britain’s leading banking 
authorities states that he is confident that 
Europe’s troubles will be settled under 
the dominant influence of Great Britain 
and the United States. While conditions 
abroad promise to become fairly stable, 
there is a possibility that some may allow 
their optimism to overshadow their judg- 
ment, 

We do not commend indiscriminate 
purchase of foreign obligations. But a 
judicious selection, as part of a program 
which would include low priced rails and 
promising short term industrial obliga- 
tions, should be profitable in the long run. 

The gains being made in trade and in- 
dustry are impressive. They are making 
for permanence by reason of the meas- 
ured character of their establishment. 
The investment situation is strong. 


The Financial World 
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Utah Copper’s Proper Place 


« By joining the group of valuable mining properties now controlled by 


KENNECOTT, UTAH COPPER will materially benefit. 


Not only will the 


shareholders’ income increase, but the prospects are bright of consider- 
able market enhancement of their investment. 


@ These possibilities are concretely brought out by contrasting the merits of 
the two properties, and by other apt illustrations by LANDON C. GATES, 
who views the exchange offer through unbiased eyes. 


@ How NEVADA CONSOLIDATED stockholders missed out by refusing a simi- 
lar proposition in 1910, is well worth reading, for the lesson it points 


out. 


to Utran Copper of 134 shares of 
its own stock for each share of 
latter. This time the terms are slight- 
better. This concession may tempt 
of Uran’s shareholders to hesitate 
xpectation that, by waiting, they might 
more for their stock. Such an atti- 
may not turn out as anticipated, as, 
ill probability, what caused KENNECOTT 
raise its price at this time, are the bet- 
r conditions prevailing in the copper in- 


| 7 ENNECOTT has renewed its offer 


stry. 
\t the present time what should con- 
the Uraun stockholders most in con- 
lering the advisability of trading in their 
ires for those of KENNEcoTT is the 
stion whether it would result in a 
iter financial advantage than it would 
hold on to their present investment. 
ewing the proposition in an unbiased 
cht, it would seem that all the advantage 

s with the exchange of stocks, for KEN- 
ott has far better opportunities for ex- 
1 sion, 
furthermore, it is not likely that the 

irgest owners of UTanH stock would con- 
t to exchange their own shares unless 

were convinced that the ultimate out- 
1© would be an enhancement in their 
estment and an increase in their in- 

mes. Their belief should serve as a 
de to all the other shareholders. 

There is a possibility of waiting too long 
i better proposition, as some stock- 
ers have discovered, who were reluc- 

t to accept proffered exchanges. There 
ivs is the danger of being left out in 


By LANDON C. GATES 


the cold. There is where some of the 
NEVADA CoNSOLIDATED shareholders found 
themselves when they refused to accept 
a proposition made to them by UTAH Cop- 
PER, which was not renewed. 

Physical possession of every share of 
Uran may not be essential to KENNECOTT’S 
plans in connection with the purpose it has 
in mind. Enough stock to control would 
prove sufficient, and of that it is assured 
by the transfer of the stock of the domi- 
nant interest in the company. 


In 1910 Nevapa CoNsoLIDATED stockhold- 
ers were given a chance to trade 2% shares 
of their own stock for one share of UTAH, 
and those who accepted never have had 
to regret their action as did those who 
held out and who, ever since have received 
only a meager return. 


Realizing on Utah 


NEVADA CONSOLIDATED stock now has a 
market value of only $1,525, for a hundred 
shares. But such stockholders of the com- 
pany who took 40 shares of UTAH in re- 
turn for 100 shares of their own holdings 
could realize $2,800 now with Uraun sell- 
ing for $70 a share. Since the transfer of 
stock was made UTAn Copper has returned 
the equivalent in cash dividends of over 
$3,000. 

Uran stockholders might take a leaf out 
of the book of experience through which 
NrEvADA CONSOLIDATED stockholders have 
learned a valuable lesson on the danger of 
waiting too long. 

Prospects favor a similar experience of 
financial henefits through the absorption 


of Uran by Kennecott. While UTAn® is 
a splendid mining proporty, standing alone 
it is but a single unit. But, when it be- 
comes a members of the group of valua- 
ble mines controlled by KENNECcoTT, it will 
participate in the profits of all of them 
without sacrificing any of its own. 

In an analysis of KENNeEcoTT published 
sometime ago in THE FINANCIAL WorLpD 
it was shown that it had an asset value, 
based on an average price of copper of 
17 cents, of $277.40 a share, without its 
interest in Utrau, which was than repre- 
sented by the ownership of more than 
600,000 shares. 

The asset value of UTAH, estimated on 
its present ore reserves and on its lowest 
cost of production, which was slightly un- 
der 10 cents a pound, was around $370 a 
share. But dt is very much questioned, 
whether operating cost can be maintained 
upon such a low basis. In some years it 
has been in excess of 13 cents a pound. 

With Kennecott the situation is some- 
what different. Its ownership of Braden 
Copper is to it more or less an insurance 
policy for keeping down production costs. 
This immense South American mining 
property not only has ore reserves almost 
as large as UtTan, but has a considerable 
unexplored mineral area. This property 
has other advantages, such as its average 
copper content per ton of 36.50 pounds 
against UTan’s average of but 20 pounds 
to a ton. 

With Braden as its ace in the hole, 


(Please turn to Page 539) 
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World’s Greatest Single Mine, Utah Copper Company, Bingham Canyon, Utah 







































At 80, Five Points from Last Year’s High--- 


American Sugar Is a Bargain! 


€ For that reason “SUGAR” common is an attractive purchase. Suppose the 
/ per cent dividend is restored! Based on a price of 80, the stock would 


then yield nearly 9 per cent. 


Worth anticipating, is it not? 


¢ AMERICAN SUGAR could pay 7 per cent—even out of last year’s profits. In 
32 years the common has paid 270 per cent in dividends; the preferred 217 


per cent. 


That 1s a record that can be repeated. 


€ This company can pay good dividends on a profit of a quarter of a cent 


a pound on its products! 


That is exceptional! 


covers the range of possibilities. 


By LOUIS GUENTHER 


Here is an analysis that 


Editor and Publisher, Tue FiInanctaAL Wortp 


N the twelve months that linked 1920 

to 1921 AMERICAN SuGar_ increased 

its number of stockholders from 22,311 
to 27,536. There were only a few hundred 
less in the following year when its securi- 
ties buffeted about in the stock 
market, like a cork, by the storm which 
swept over the sugar trade when the price 
of sugar dropped like a rock. 


were 


In themselves 


mere numerals hold no 


glamour of interest. Still, very often be- 
hind such dry as dust statistics to which 
writers of popular financial literature refer 
as dull reading there is a story worth the 
telling. At times, also, a moral of more 
than usual value is offered to those accum- 
ulators of capital who are always eager 
to know how to handle it wisely. 

such a moral are 
closely associated with the statement of 
the number of 
While the attestation to the 
sagacity displayed by them in the choice 
of their security, the moral is contained in 


Such a story and 


SuGar’s | shareholders. 
story is an 


their indication of faith in a sound indus- 
trial enterprise which has brought a de- 
served 


and substantial reward. 


A conservative banker could not have 
American 
Sugar Plant 
at Brooklyn, 


New York 
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shown better judgment in the selection of a 
security than did 27,000 people who de- 
Why, 
I shall tell later in this analysis. But, be- 
fore with that part of my 
story I wish to remark that, not alone on 
the stock books of AMERICAN SuGAR RE- 
FINING Co., will be found recorded many 
thousand means, but 
they will also be found in equally large 
number the shareholders of most 
of our well managed corporations. 


cided upon SuGar as their choice. 


proceeding 


investors of small 


among 


Selection of Securities 


This is well worth noting by such finan- 
cial writers still cling to the idea 
that it is so easy to “Barnumize” American 
investors. This is not so, for the wide- 
spread financial education which the peo- 


who 


ple are now receiving is helping them to 
distinguish the substantial securities from 
those which are not. 

fact about AMERICAN 
stockholders is that 
To have 
so many of them is a strong tribute to the 
held as an invest- 
seldom is 


An interesting 
SuGar’s family of 
half of it is composed of women. 
esteem in which it is 
ment, for a_ security recom- 
mended to the gentler sex unless its spon- 
sors feel it is sound. The average hold- 
ing of SuGaR is but 33 shares to a stock- 
holder, which indicates its popularity with 
the great mass of our investors. 

In the clamorous press AMERICAN SUGAR 
frequently is called a trust, but, if it can 


be thus defined, 
let it be called 
LY —properly—a 


people’s trust, for 
it is largely owned 
As for 


by them. 
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he could well regard it 


as a beneficial trust, for 


the consumer, 
it receives as 
its share of profit but a quarter of a 
cent out of cach pound of sugar sold. 
If a small dealer attempted to carry on 
business on such a small margin of profit 
it would not be long before the red flag 
be flaunting his 
passersby. 

SuGar has a remarkable dividend record 
which explains its great vogue with inves- 
tors. Until 1921 not a year passed but 
stockholder received 
dividends representing a substantial return 
upon his investment. Were it not for the 
contract jumpers, who refused to pay for 
their sugar when they found they could 
not pass the buck of inflated prices to their 
customers, 


would bankruptcy to 


what the common 


SuGar’s earnings would have 
been ample enough to have continued divi- 
But they eventually will have to 
pay up for the company has brought suit 
against all of them and, where such ac- 
tions have been decided decisions have been 
in its favor. 


dends. 


Dividend Record Good 


On its preferred stock SuGar has paid its 
fixed dividend of 7 per cent without a 
break for more than 32 years. No bond 
could have met its coupons more consist- 
ently. In this period it has paid 217 per 
cent or more than double its par value. 
As a security it can safely be rated an Al 
investment, 

On the basis of income yield SuGAR com- 
mon makes an even more impressive show- 
ing than the preferred, for, in the same 
period of time it has paid in dividends 270 
per cent. Reduced to an annual 
yield it has Brought to the holder 8.73 per 
cent, including even 1921, when dividends 
temporarily were suspended. 

As a good many shareholders were for- 
tunate in getting their stock under par the 
annual income to them was considerably 
more. Only as recently as 1921 SuGar 
common could have been bought for as 
low as $47 a share. Those who had the 
courage to buy it then, and certainly very 
little courage was required where such a 
bargain was involved, have put themselves 
in a position where the good fortune which 
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ame to the pioneer shareholders of the 
pany may also come to them. 
Should SucGar repeat in the next 32 years 
its dividend record of the past 32 years 
tock bought around $50 a share would 
‘hen bring more than 17 per cent instead of 
8.73 per cent. Can Sucar do it? Why not? 
\ll conditions being equal it is reasonable 
to suppose the same ability remains to re- 
peat past achievements. 
AMERICAN SuGAR always has made its 
st profits when business conditions were 
normal and prices stable. The corpora- 
tion’s financing always has been conducted 
upon a conservative basis. Today its total 
tock capital of $90,000,000 is no greater 
than it was in 1911, though, throughout 
the intervening period, its volume of busi- 
ness increased considerably. The only ad- 
litional financing it did was the sale of 
$30,000,000 in bonds to provide the capital 
} carry over the surplus stock of sugar. 
These bonds in amount are less than the 
increase in the company’s total assets since 
1911, when they were $128,316,290, to $158,- 
874.709, at which figure they stood at the 
close of 1922. Assets alone have increased 
at the rate of over 6 per cent per annum. 
In regard to net working capital SucarR 
always has maintained itself in a strong 
condition. This item has never run be- 
low 30 per cent of the company’s combined 
essets. Only in one year was there an ex- 
ception and that was in 1921, when it 
dropped to $23,371,009. Now it is back 
again to $47,812,037, which is about the 
usual proportion. 


The Comeback 


When will SuGar come back? is a ques- 
tion which reasonably may be asked. 
Very quickly, I should say. At the pace 
at which the company’s business is recov- 
ering J would not be at all surprised to 
sce the dividend on the common stock re- 
stored before the fall sets in. This con- 
viction is justifiefl by the earnings of 1922, 
which were equivalent to 18.72 per cent 
on the issued preferred and 11.72 per cent 
on the outstanding common. Such earn- 
ings provide the strongest evidence of the 























The Rhinelander Sugar House 
Built in 1763 and used by the British as a prison during the Revolution 


early resumption of dividends. While it 
is not admitted in the last annual report 
the inference of such action in 1923 runs 
throughout it. 


While SuGAR common at $80 a share 
does not look so cheap as it did when it 
was around $/, it still is very much of a 
bargain for an investor who is looking for 
a security that offers assurances of an at- 
tractive income yield over a long period of 
time. 


High Yield 


If Sucar should restore its common 
stock to a 7 per cent basis, which is a 
reasonable expectation to entertain, con- 
sidering that it has paid as high as 12 per 
cent for several years, around $80 a share 
it would produce an annual income of 8.70 
per cent. This income probably would be 
augmented from time to time through the 
payments of extras and increases. This 
the stock has done in the past, and should 
do again. Even now there is a good pros- 
pect of an extra payment in the next year 
out of the judgments the company will 
collect from contract jumpers who now 
owe it around $8,300,000. 

The future of the sugar industry is 
promising. Consumption in this country 


is constantly increasing. Since 1913 it has 
expanded from 3,745,139 long tons to 
5,092,758 tons in 1922, As AMERICAN 
SuGAR is the largest factor in the trade 
its business must keep pace with this ex- 
pansion of consumption. To keep its 
products always before the public, espe- 
cially its Domino brand, the company car- 
ries on an aggressive advertising cam- 
paign, 

Some fear may be aroused by the pres- 
ent newspaper agitation against the high 
price of sugar, that it might affect the 
revenues of AMERICAN SuGAR. But such 
apprehension is groundless, for it always 
has been a firm policy of the company to 
sell its production at the lowest margin of 
profit consistent with the interest of its 
stockholders. Jt does not believe in profit- 
eering, but in building up public good will 
as a far greater asset. 

In 1920, when such sugar authorities as 
KELLAR predicted that not for ten years 
would sugar again see a low price, though 
it did so within a year, AMERICAN SUGAR 
went out of its way to keep the price 
down, even going so far as to enter ipto 
contract to supply the commodity at a 


(Please turn to Page 536) 
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Statistical Portrait of American Sugar Ref.—1915 to 1922 
1915 1917 1919 1920 1921 1922 
45,000,000 45,009,000 45,000,000 45,000,000 45,000,000 45,000,000 
45,000,000 45,000,000 45,000,000 45,000,000 45,000,000 45,000,000 
none none none none none 30,000,000 
36,125,000 45,730,025 46,108,144 54,422,348 23,371,009 47,813,039 
15,624,806 40,493,252 28,101,879 8,839,932 5,817,580 6,012,380 
790,304 2,000,000 2,000,000 2,000,000 none 1,000,000 
122,061,875 137,398,841 147,427,896 171,615,664 155,291,853 158,874,709 
16,328,862 20,261,526 23,152,138 12,465,858 7,154,490 7,201,131 
31,577,772 36,032,540 44,557,959 44,665,550 34,815,535 34,040,685 
16,963,384 9,142,074 15,033,491 45,405,154 11,310,583 15,371,932 
5,394,415 12,191,242 13,250,619 4,405,916 902,918 11,354,772 
11.99% 27.09% 29.45% 9.78% 2.01% 18.72% 
4.99% 20.09% 22.45% 2.78% nil 11.72% 
11914 121% 119 11834 107% 112 
109 106 113% 97% 6714 84 
1197% 11854 14854 14254 96 857% 
991% 8914 111% 8214 475% 54% 
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@ May DeparTMENT STORES, 
in spite of a thirty per cent in- 
crease in common stock outstand- 
ing, in its last period, 
showed a record earning power. 
CASH position is strong. 


6 TeX 
a 


fiscal 


By Arthur J. Cliff 


HEN a given business is able, 

W without an increase in the dol- 

lars and cents value of. sales, 

and without any appreciable increase in 

physical volume, to 

improvement in the 

come available 

ness can be regarded as sound. 
If that same business had 
the amount of its common 


substantial 
amount of net in- 
for dividends, 


show a 
that busi- 


increased 
stock out- 
standing by thirty per cent, and has been 
able to show an increased per share earn- 
ing power on that capitalization, 
which provides a substantial margin over 
dividend requirements on the stock, then 
that would be justified in in- 
creasing its dividend rate, provided that: 


new 


business 
First, past, current| and future indica- 
tions are evidence of consistency of earn- 
ing power and of probability of contin- 
uance ; and, 
Second, the 
company is 


financial position of the 
permit of the 


payment of a larger dividend. 


such as to 


The foregoing is more or less hypo- 
thetical, as it stands. Coming down to 
concrete terms, we will substitute for “a 
given business” the May DeEparTMENT 
Stores Company. To restate my con- 
clusion—notwithstanding a thirty per cent 
increase in capitalization, and without any 
appreciable increase in either the dollar 
value or physical volume of sales, May 
DEPARTMENT has demon- 
and a 


been able to 


strate an increased net income, 


substantially increased balance for out- 
standing common stock. 
Dividend Prospects 
The company is in excellent financial 


condition, as I tropose to show presently. 
There, therefore, 1s every reason for an- 
ticipating an increase in the present divi- 
dend rate on the common stock. 

The shares at this writing are selling 
on a basis to yield about 68 per cent, 
which means that they are attractive from 
the standpoint of income even though 
there may be no immediate or near pros- 
pect of an increase in the dividend rate. 
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The character of the earning power of 
May DepartTMENT Stores is illustrated 
by the figures for gross and net, the lat- 
ter being the “trading” profit of the busi- 
ness. For the year which ended January 
31, 1922, the company showed a trading 
profit of slightly better than 8 per cent 
of the gross sales total. 


For the year ended January 31, 1923, 
the company reported’a net or trading 
profit of better than 10 per cent of gross. 


Gross sales were increased last year, 
but they did not reach as high as in the 
year which ended January 31, 1921. The 
gain in the last fiscal period, in point of 
gross, was encouraging, though small. 
But the earning power per share was a 
record. 


Good Earnings 

In the late period, the company earned 
a balance available for the common stock 
that was equivalent to $9.80 a share on 
the $26,000,000 of $50 par value of com- 
mon stock now outstanding. That’ bal- 
ance compares with $17.91 a share earned 
in the year ended January 31, 1922, on 
$20,000,000 of $100 par value common 
stock outstanding. 


Translated into terms of the amount 
of stock outstanding in 1921, the latest 
year’s earnings were equal to more than 
$25 a share on the old capitalization as 
of January 31, 1922. 


The previous high per share earnings 
were in the year ended January 31, 1920, 
but those earnings were on $15,000,000 
of $100 par value common stock. 


The present capitalization being 30 per 
cent larger than at the close of the 1921- 
22 year, the improvement in earning power 
tells its own story quite effectively. 


Taking the average of common stock 
outstanding in the ten years ended Jan- 
uary 31, 1922, as a basis for computation, 
the annual average earning power for the 
common can be put down as 14.44 per 
cent. With the exception of 1913, the 
annual dividend on the junior stock al- 





Store Stock 


ways has been earned with a substantial 
margin of safety. 


Financially, the company is in splendid 
shape, and its past record in this respect 
has been good. 


According to the last balance sheet, 
there was an excess of current assets 
over current liabilities of $19,809,238. That 
excess represents quick assets. 


The present capitalization of the com- 
pany is as follows: 
Funded debt (bond issue of subsidiary) 
$1,310,000. 


Preferred 7 per cent stock, $100 par, 
$5,499,100. 
Common stock, $50 par, $26,000,000 


Financial Strength 


In order that the investor may have 
clear idea as to the financial strength of 
the company, we will see what the net 
quick assets as of January 31, last, rep 
resent in application to the common stock 
In this way we find that working capital 
on the date mentioned was equal to thx 
sum of the subsidiary bonds and the pre 
ferred stock outstanding, and that afte: 
those amounts are deducted, there is a 
balance which is equal to better than $25 
a share on the common stock. 


Another fact which is important is that, 
although the company in December last 
voted a stock dividend of $6,000,000, the 
surplus account was not impaired, ther« 
heing a reduction of that item of onl) 


$2,491,383. 


The preferred stock of May Deparr- 
MENT Stores is selling. at the moment on 
a basis to yield only slightly better than 
6 per cent. It pays 7 per cent annual 
dividends. The yield, of course, would 
not be tempting to the average investor 
who is looking for a security that affords 
him a high rate of return and, therefore, 
has some speculative possibilities. But 
the stock possesses a high earning power, 
is well protected by quick assets, and is 
retirable at 125, there being a sinking 
fund which is added to annually for that 
purpose. 


Preferred Recommended 
I would be willing to recommend the 
preferred as an investment which could 
be held with every confidence in the main- 
tenance of the present dividend and a 
high standard of earning power. 


As for the common stock, in view of 
the obvious trend of earnings in the de- 
partment store where proper 
management is the rule, and where a firm 
foundation has been laid, I would rec- 
ommend it as a purchase which can be 
held with every reasonable hope of an 
increase in profits distribution later on, 
and substantial improvement in price quo- 
tation. The stock has by no means fully 
discounted its potentialities. 


business, 


Guenther’s Independent Appraisal 
of Listed Stocks rates the senior and 
junior shares of May Department 
Stores “A.” 
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« It seldom falls to the lot of the analyst to number among his 
reviews, companies that can show a consistency of earnings 
on common shares as shown on those of LIGGETT & MYERS 


TOBACCO. 


€ Prosperity or depressions have had no influence upon this 


remarkable record. 


€ Exceptionally strong financial position entitles the shares to 
rank as high grade “investment” stocks. 


The Consistency of 
Liggett & Myers Tobacco Co. 


By Martin Wade 


~ EW junior stocks enjoy as uniform 

} a rating as do those of Liccett & 
Myers. I mean by that statement, 
it few common stocks have been able, in 
ears of general prosperity and in years 
' general business depression, to main- 
tain a consistency of earning power essen- 
tial to the maintenance of an investment 
iting at the hands of the rigid analyst. 
LicceTt & Myers is one of the few. 

[he last balance sheet of this company 
hows me that there was in hand at the 
lose of 1922, an excess of current assets 
ver current liabilities of more than 61 

llions of dollars. The exact total was 
*1,594,963. Such an excess is called 
vorking capital.” It represents quick as- 
ets. In this case, just what does such a 
total of quick assets really mean? 

The company had outstanding at! the end 


last year: 
Total funded debt........................ $29,170,600 
Preferred 7% cum. stock, $100 
| Oe See nts ORGS Ate ee eS 22,514,100 


Total of senior securities.. $51,684,700 
Therefore, when Liccett & Myers 
losed its books as of December 31, last, 

the company had net quick assets in excess 
f the total of bonds and preferred stock 
itstanding of nearly ten million dollars, 
r, to be exact, of $9,910,263. 

[hat excess figures out at nearly $30 a 
share for the 334,210 shares of common 
nd Class “B” common outstanding. 

Or, figured another way, the net quick 
ssets ati the end of last year exceeded the 
equirements for all interest and dividends 
i three classes of stock by more than 
$3,000,000. 

It readily can be seen, therefore, that 
he company is in an exceptionally strong 
nancial position. The total income of 
IGGETT & Myers for last year was less 
han 11% million dollars, so that the work- 
ig capital at the close of the year was 
jual to more than five times the total 

come resulting from the year’s business. 

in comparing the results of operations 
i the past few years, as shown by the 
mparative income accounts, I find some 
teresting statistical highlights. For ex- 
nple, at the close of business for the year 

16, the company had a total surplus of 
13,011,374. 

At the end of 1919, that item had in- 
reased to $19,773,060. 
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By the end of 1922, total surplus was 
increased to $30,956,741. 


In other words, in the decade reviewed, 
surplus was more than doubled. 

And working capital, in the same period, 
almost doubled. 


I also find, upon analysis of the com- 
pany’s income account, that for every dol- 
lar of fixed assets as of last year, there 
was around $9 in gross sales. Stated in 
another way, this company was able to 
make every dollar of fixed assets produce 
around $9 of business. 


As a plain merchandising proposition 
such as the tobacco business I do not 
think that record can be equalled by very 
many. If I could tie up $100,000 in fixed 
assets, and earn an annual gross with 
those assets of $900,000, I would consider 
that I possessed a mighty valuable busi- 
ness. Of course, such a turnover might 
not be considered a good one, say, in a 
retail store business, where the fixed as- 
sets investment is so small compared with 
the gross volume of sales. 


In an article published in THe FINAN- 
CIAL Wor~p in the fore part of November 
of last year, the present writer discussed 
the status at that time of the three lead- 
ing members of the tobacco group—Amer- 
ican Tobacco, P. Lorillard, and Liccetr & 
MYERS. 

In that article I stated that I believed 
that current and prospective earnings jus- 
tified the opinion that these three high- 
grade tobacco stocks would move forward 
to higher price levels and that the ultimate 
level for price stabilization should be con- 
siderably above the levels then prevailing. 

I also recorded the opinion that LiccEetr 
& Myers, for 1922, probably would earn 
upward of $25 a share for the common 
stock. The common actually did earn 
about $24.44 a share. 


When the article was written, the com- 
mon shares were quoted around 190. 
They since have reached as high as 222%. 
The “B” common was quoted around 200. 
It since has sold as high as 21934. 


A few days prior to the writing of this 
article, both the common and the “B” 
shares sold off on a small volume of trans- 
actions. There was no particular signifi- 
cance to be attached to the decline. The 
earning power today is just as good as it 
was in November—better, for that! matter. 


Any wide recession in the quoted price 
for the junior shares could be regarded as 
a favorable opportunity for purchase with, 
perhaps, smaller speculative possibilities 
than in the case of some other stocks. 


But I would not put Liccerr & Myers 
down as a speculative venture. The price 
of the shares is high, even for stocks pay- 
ing dividends of $12. The yield thereon 
is comparatively small. But I maintain 
my previously announced positiog as con- 
fident that the ultimate price level will be 
considerably above that now maintained, 
which affords some promise of profit from 
price appreciation. But the big factor is 
the stability of earning power for the 
stocks, and the permanency of dividends 
in view of the strength of the financial 
position of the company. 


Last year, there was something like a 
“war” between the tobacco companies and, 
in the face of numerous price cuts, rumors 
frequently were heard of a fast diminish- 
ing margin of profit. The operating re- 
sults for this company appear to be sub- 
stantial refutation of any charge that the 
company has suffered by reason of any 
cuts in the prices of its products. All of 
the brands of the company are well estab- 
lished, some of them are exceptionally well 
advertised, and the volume of sales is 
steadily increasing. Meanwhile, the con- 
sumption of cigarettes and tobaccos is 
steadily expanding and probably will con- 
tinue to grow on a large scale as pros- 
perity’s fruits become more widely dis- 
tributed. 


Liccett & Myers has a bond issue which 
appears to be interesting and rather at- 
tractive. The bonds are not a mortgage, 
but they are a direct obligation, and the 
earning power back of them and the finan- 
cial strength are such as to entitle the 
bonds to a high rating. They are the first 
7s due in 1944, obtainable at a price to 
yield better than 6 per cent. 


Guenther’s Independent Appraisal of 
Listed Stocks rates the securities of 
Liggett & Myers “A.” 
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International Paper’s 


the corporate make-up of the INTER- 

NATIONAL Paper Co. Just where it 
is located would be difficult to say. This 
much is known: It has affected unfavorably 
the investment record of the company from 
the standpoint of the shareholders. 


G tte corporate there is a cog loose in 


This is not an assumption, but a con- 
clusion supported by convincing evidence. 
It juts out from the company’s record in 
the paper industry like a projecting rock. 
Either the shares of a corporation are prof- 
itable or they are not, for that is the cal- 
culus by which an investor can determine 
their value. 


Moreover, in arriving at this conclusion, 
not one year’s business is accepted as its 
basis but a long stretch of time going back 
as far as 1898, when INTERNATIONAL 
PAPER was organized. 


Gauging Values 


Usually, a reliable gauge to measure the 
earning power and the intrinsic value of a 
security is to find out what its averages will 
indicate. But, in the instance of “PAPER,” 
this method of calculation is useless. So 
far as proving a help to an analyst it 
might as well be dispensed with, as, other- 
wise, it might create an illusion. 

In INTERNATIONAL PAPER’S case, were 
one to accept its average of net earnings 
available for dividends during the past ten 
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ackward International Paper 


@ What stands in the way of INTERNATIONAL PAPER 
emulating the financial success of other industrial enter- 
prises? Its competitors are making substantial profits. 
In 23 years “PAPER” common has produced but 3 per 
cent in dividends. 


@ What cog is loose and where is it? That is the problem 
some of the SHAREHOLDERS would /itke to have solved 
for them. 


And here is an answer. 


By FORTUNAS 





Curtis Mill Where Pulp Wood Was First Used in America 


years as a criterion of its possibilities, its 
showing in this respect would create a 
favorable impression. 

What these averages would indicate is a 
margin of 15.34 per cent per annum earned 
on INTERNATIONAL PAPER’s outstanding 
preferred stock. For the common stock, 
the average earnings have been 11.58 per 
cent for the same period of time. Such 
high earning power should raise equally 
high hopes of dividend payments. 

However, this is not so. Despite these 
excellent margins the stockholders of IN- 
TERNATIONAL PAPER have not felt any bene- 
fit from them in the form of distributed 
profits. It is true that the preferred share- 
holders have received their dividends since 
the company was organized but, in pro- 
portion of return upon their investment, 
their experience has not been as satisfac- 
tory as it might have been had their capi- 
tal been invested in the preferred stock 
of some other industrial enterprise. It 
has only averaged them a yield of 5 per 
cent per annum in cash for, in 1917, they 
had to accept 14 per cent additional cumu- 
lative preferred stock and 12 per cent 
stock as payment for accumulated divi- 
dends. 


It is with the common stock where the 
poorest showing has been made. In the 
long stretch of 23 years it has paid in cash 
dividends but 3 per cent in all. If this can 


‘be called progress, and can be considered 
as growth, would it not require the lon- 
gevity of a Methuselah to await the day 
when “PAPER” common could safely be 
considered a substantial and profitable in- 
vestment ? 

A lengthy explanation was offered by 
the company’s president, in the last annual 
report, for the extremely disappoimting 
showing of 1922, when the net loss was 
much greater than was generally expected. 
Part of its troubles were charged to Con- 
gress, which refused to keep the small 
tariff on paper and thereby opened the 
door to cheap competition from Canada 
and other foreign countries. 

In a measure he is right for, in 1922, we 
consumed 2,438,000 tons of paper of which 
our own paper makers only supplied 1,448,- 
000 tons. The balance was imported, Can- 
ada furnishing alone 87 per cent of this 
excess. Still, this supposed advantage of 
our Northern neighbor over our own man- 
ufacturers has been but of short duration. 


Blame Labor Troubles 


Part of the blame is also put on labor 
troubles of last year. Yet this also af- 
fected but one year’s operations. Neither 
one of these causes can be held responsible 
for an indifferent career as a disburser of 
dividends for 23 years. 

Cutting out the exceptional war years, 
when profits in the paper industry were 
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abnormal as in other industrial lines, 
st of the other years the earnings were 
thing much to boast about. 


hat then is the trouble? More than 
ely it may be concealed in one or the 
her of these probabilities. Either the 
st of operations is too high, or INTER- 
rloNAL Paper has fallen somewhat 
rt of the goal its organizers set for it, 
domination of our paper industry, by 
rloading its capital structure with se- 
ities with the inevitable sequence of 
ch an error, that of putting it at a dis- 
vantage to meet the sharp competition 
ym independent rivals who, on more 
modest capital, are not compelled to earn 
much to show them a good profit. 


INTERNATIONAL Paper is far from being 

paper trust. Proof of that is provided 

its proportion of our total paper pro- 
luction in 1922. Of the 1,488,000 tons of 
newsprint produced in the country it sup- 
plied but 273,995 tons, or less than one-fifth 

f the total. Of the country’s entire paper 
consumption of 2,438,000 tons it furnished 
but one-ninth. The balance of the busi- 

ess went to others. No complaint is 
heard among the independents regarding 
iny inability to make money out of the 
paper business. 

Newsprint is bringing today as high as 
$80 a ton. There are other indications of 
unusual prosperity in the paper manu- 
facturing business, such as an increase in 
production since January Ist from 20 to 
30 per cent, the advance in book paper 
prices of $5 to $10 a ton, in writing paper 
of $5 to $20 a ton and in newsprint of 20 
per cent, but little of it seems to drop into 
the hopper of INTERNATIONAL PAPER. 

When officials of the company acknowl- 
edge that the production of paper in 1922 
was within 5 per cent of the high water 
mark of the trade reached in 1920 the pa- 

ent common stockholders will be inclined 
to say to themselves, “what doth all these 


assurances profit us, 


knowing, as we do, 
that for nearly a quarter of a century of 
progress, we have been kept strangers to 
dividend checks.” It is like brilliant dia- 
monds displayed in strongly guarded show 
windows. They look good there, but fail 
to enrich those who look upon them from 
the outside. 

INTERNATIONAL PAPER has a background 
that suggests it could earn a good profit. 
When it was organized it took over 18 








International Paper’s 
Production in Tons 
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paper making concerns. In addition it 
controls, through stock ownership, 24 
other companies and holds a minority in- 
terest in several more. This structure 
would convey the impression that the 
company is amply fortified with plant fa- 
cilities and capacity. With 16 paper mills, 
9 pulp mills and 10 saw mills in opera- 
tion, it should make money. Outside of 
its Canadian government license to cut 
timber on about 2,870,000 acres of wood- 
land the company owns 1,500,000 acres of 
spruce land. It has a normal output of 
4,265 tons of paper daily. 

If it is not earning profits sufficient to 
permit dividends on its common stock, it 
is because operating costs are out of pro- 
portion, which is one of the reasons given 
to me by a paper manufacturer. 

In the new Canadian mill which the 
company has completed at Three Rivers, 
Quebec, and which has a daily capacity of 
240 tons, it has an opportunity to over- 
come the obstacle Congress has thrown in 


its way by putting paper on the free list. 
There may be here a ray of hope for the 
future. 

Another avenue for additional revenue 
that presents itself as a good possibility is 
in the development of the company’s water 
power to supply power to others than it- 
self, but it will take several years before 
such revenue becomes available. 

In going over the last annual report of 
INTERNATIONAL PAPER it will be noticed in 
its statement of current liabilities that the 
notes payable have now increased to 
nearly $12,000,000. This item is signifi- 
cant in view of the fact that, only last 
year, the company financed itself to the 
extent of $12,000,000 in bonds. This large 
item of notes payable may suggest addi- 
tional financing at an early date in order 
to fund this floating indebtedness. 

This impression is accentuated by the 
inroads made upon working capital by two 
years of substantial deficits aggregating 
more than $8,000,000. This large loss 
hardly warrants any dividend expectations 
for several years, even if the paper trade 
repeats the boom it had in 1920, of which 
it gives good prospects. 

If INTERNATIONAL PAPER securities are 
weak marketwise it is not surprising. 
There is nothing to warrant a feeling of 
optimism regarding the future. 


Several years ago some of the stock- 
holders made an effort to bring about a 
change in management, but they were de- 
feated. However, it would seem as if a 
more aggressive control would meet with 
better success. It certainly could not do 
worse than the present regime from the 
standpoint of the stockholder. 


A change might eliminate the blankness 
of dividends on the common stock. 


Guenther’s Appraisals Rate Inter- 
national, Preferred “C,” and its com- 
mon stock “D.” 








Preferred 
Common ..... 
Funded Debt . 
Total Assets 

Notes Payable ....... 
Net Wk. Cap... 


Cash 


Inventories 

Investments 

Gross Income .... 
Net Income (a) 
Preferred Div. 
Common Div. ... 
Depreciation ..... 
Pfd. High ...... 


Pid. Low .... aS RRR Ee 
Com. High ......... 
on ee 


(a)—After preferred dividend. 
(b)—Deficit. 


Statistical Portrait of International Paper from 1915 to 1922 

1915 1917 1919 1920 1921 1922 
22,406,700 24,709,430 24,771,240 24,825,308 24,889,288 24,910,204 
17,442,800 19,750,940 19,803,920 19,850,264 19,905,105 19,923,032 
14,879,000 11,942,000 6,882,000 6,314,000 7,096,000 19,321,000 
71,632,735 77 660,746 86,494,750 94,897,286 90,463,315 99,088,651 
3,400,000 none 8,500,000 306,687 15,051,687 11,781,687 
10,137,011 16,138,604 20,786,917 27,389,093 17,253,475 9,028,726 
980,493 2,426,428 2,481,300 1,699,147 952,810 1,612,787 
8,338,753 12,762,692 23,713,388 23,997 436 30,599,016 21,001,763 
10,259,055 11,396,113 11,373,725 10,927,364 10,805,864 10,814,863 
3,121,631 12,932,173 7,170,593 21,239,065 1,113,519  (b)1,794,203 
771,891 6,719,687 2,621,494 10,326,362 (b)2,607,683 (b)6,215,797 
448,134 1,461,100 1,500,000 1,500,000 1,500,000 1,500,000 

none none none none none none 
1,054,332 1,524,632 1,840,749 1,823,301 1,898,019 1,962,289 

5034 17, 80 797% 753% 8014 

33 50% 62 6914 67 59 : 
12% 493% 2 9134 7334 637% = 
s 18% 30% 38 3854 45 
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By Townsend 


IX thousand years of authentic his- 

tory are back of an idea that was 

sold to Wall Street, or through Wall 
Street, the other day, when the Warinc 
Hat MANUFACTURING Corporation offered 
30,000 shares of its common stock 
public subscription. That is not a far- 
fetched statement. I have the authority 
of one who has csmpleted a search of 
records in the Public Library of New 
York who makes the assertion that: 


for 


“The earliest records show man emerg- 
ing in the dawn of history with a hat 
upon his head.” 

And he goes back to the Egyptian Pha- 
roahs to find the beginning of the making 
of head-gear. 
cerning hats” 
the 


If this were a story “con- 
I might continue to relate 
the evolution of head- 
gear from the imposing structure worn 
by the Assyrian Kings, to the solemn top- 
piece of the Puritans, and down the line 
to the present day varieties. 


processes in 


But it is a 
story about the Wartnc Hat MANUFAC- 
ING Corporation. 


Medium Priced Product 


More than seventy years ago, Joun T. 
WakING, who believed that the produc- 
tion of hats could be both profitable and 
interesting, erected a small factory in the 
village of Yonkers, near New York. Even 
in those days the idea behind the WaArRING 
label was quality at a medium price. In 
1884, the corporation abandoned the pro- 
duction of fur hats and began the man- 
ufacture of felt. Today, the plant covers 
two city blocks, employs more than 2,000 
operators, produces 5,500 hats a day, and 
is the largest manufacturer of felt hats 
in the world. 


In the first two months of this year, the 
company was compelled to speed up its 
operations. sales 


Gross increased 


35 per cent over those for the correspond- 


were 


ing months of last year; net sales were 
increased more than 40 per cent and on 
March 1], unfilled 


528 


orders on the books 





Progressive Waring Hat Co. 


Kr 


N “A 
John T. Waring, 
whose picture appears 
to the left, was the 


founder of the company 
bearing his name. From 
a small plant organized 
~~ 7. 
1849 the company has 
expanded to be known 
now as the largest man- 
of felt hats 
in the world. 


ees 
we 


in Yonkers, 


ufacturer 


A. McClellan 


were 140 per cent 


same date in 1922. 


than on the 
3y the close of March 


greater 








7 Waring Hat Highlights 
Hats produced 1921........ ....1,806,420 
xz 1 2,621,436 
Quick assets _.....$1,336,056 
6% bonds outstanding..... 897,000 
Preferred 8% stock............ 1,080,000 
1923 first quarter sales... 28% inc 
4: 5 “unfilled 
| Le a oe ee 200% inc 
Estimated 1923 common 
earnings ve $6 per share 
(54,000 shares) 
Average 1916-22 com- 
mon earnings......... 4.11 per share 


(24,000 shares) 








24,000 shares outstanding. 














unfilled orders had gained 200 per cent 
over the first quarter of last 


sales were 28 per cent greater. 


year, and 


Such an increase in demand for War- 


ING brands meant that capita: 
had to be increased. So the corporatio: 
decided to issue 30,000 new shares of its 
authorized common stock capitalizati: 

For years the corporation had finance 
its improvements and additions largely « 

of surplus earnings. 


working 


3ut the time car 
when it was necessary to call upon Wa! 


Street. And thus the yearly contriby 
tion of the nation’s financial communit 
was swollen that industry might mo: 


efficiently and adequately cater to a: 


supply the wants and needs of the publi 


Outstanding Shares Limited 


At the end of December last, there wer: 
outstanding only 24,000 shares of the 
stock. of Wartinc Hart. They 
were not widely known. The market was 
narrow, mainly because, although mor 
than 2,000,000 persons know the War- 
ING brand and wear it, a comparative few 
know very much about the company and 
the monetary results of its operations. 

The statistics show me that in the six 
years ended December 31, 1921, the com- 
mon stock averaged annually better thar 
$6 a share. That was on the basis of the 
There is out- 
standing a $1,000,000 issue of preferred 
stock, which pays an $8 annual dividend 
According to the statistics, in the 
years ended December 31, 1921, there was 
earned an annual average of $19.88 a 
share, which was more than double th: 
annual dividend requirements. 

In 1921, and again in 1922, the cor- 
poration was handicapped. Too many 
people were content to wear the old hat 
a little longer. General depression hit 
the company, although the production in 
1921 was larger than in the previous year. 
In the final half of last year production 
increased materially, and the dollar value, 
as well as physical volume of sales in- 
creased substantially. After all, a hat 
is something essential to every day life. 

As this company is a complete manu- 
facturing unit, doing everything from the 
importation of fur to the production of 
the finished hat, it is in a position to re- 


common 


Six 


cover rapidly from any psychological de- 
pression such as the one which visited th 


(Please turn to Page 547) 

















Main Plant of Waring Hat Co. at Yonkers, New York 
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« F. C. GOODENOUGH, chairman of BARCLAYS BANK LIMITED, of London, 
in a statement to THE FINANCIAL WoRLD, emphasized the necessity of 


applying business methods to the solution of Europe’s problems. 


@ He commends the attitude of this publication in that connection, and as- 
serts his confidence that readjustment in Europe is in the making. 


@ Like other big men from England, who have visited the United States 
recently, he makes a plea for American co-operation. 


Business Methods 
Will Solve Europe’sProd\2 ms 


Declares Visiting British Banker 


An Interview Reported by E. MARSHALL YOUNG 


S the big problem of Europe is 
A not so much political as it is finan- 

cial and economic, not so much a 
matter for diplomatic bargaining as it is 
a plain business proposition, the difficulties 
of Europe, in the broad sense, ultimately 
must be settled by the application of busi- 
ness methods, by business men. 


That summarizes the firm conviction of 
one of London’s foremost bankers, F. C. 
GooDENOUGH, chairman of BarcLays 
BANK LimiTEeD, whose big message to 
America is a plea for co-operation. 


Mr. GoopENouGH, who is President of 
the British Bankers Association was a 
guest in New York this week of the 
American Bankers Association. Perhaps 
no banker, either American or English, 
is more widely or frequently quoted on 
questions of economics and in connection 
with the problem of restoring the eco- 
nomic equilibrium of Europe. 

When I called on him at the office of 
the New York representative of his bank, 
at 60 Wall Street, I directed the British 
banker’s attention to the position taken by 
THE FINANCIAL WorLp on the European 
problem. 

“The policy of your publisher is to be 
commended,” he said. “His insistence that 
Europe’s problems, in the main, being 
financial and not political, are problems 
for financiers and business men to solve, 
is sound. It is a real service. The sooner 
such an attitude becomes general, the 
sooner the world will know that Europe 
has had the way opened out of her diffi- 
culties.” 


Mr. GoopENouGH drew attention to the 
fact that an effort is being made to enable 
Austria to get her currency system on a 
solid foundation, and, ultimately to bal- 
ance her budget. That, in his opinion, 
is a striking evidence of the fruitfulness 
of the application of business methods to 
a serious economic problem. 


* * * 
CONOMIC recovery for Germany, 
and the restoration of the former 


health of that nation, cannot come until 
the Reparations question has been settled. 


April 28, 1923 


Of that, the Chairman of Barcuays is con- 
vinced. He said so in his address this 
week before a gathering of leading Amer- 
ican bankérs at Rye, New York. He re- 
peated it to me, although he declined to 
comment upon the Ruhr situation other 
than to remark that the invasion by the 
French was unfortunate, but unavoidable. 


The settlement of the British debt to the 
United States, Mr. Goodenough regards 











F. C. Goodenough 
His Bank Is Two Centuries Old 


as the turning point in the settlements 
growing out of the World War. It is 
that important consummation which gives 
him confidence in the ultimate adjustment, 
on a satisfactory basis, of the German 
reparations matter. But, before Germany 
can pay reparations she will require cred- 
its. He is sanguine on that score. 

Co-operation between Great Britain and 
the United States, as the two great credi- 
tor nations of the world, along commer- 
cial lines, will mean assurance of a suc- 
cessful conclusion, he avers. 

He said on that point: 

“T am, of course, aware that any prop- 
osition of this kind must be a sound busi- 


ness proposition, but it seems to me that 
the reconstruction of Europe and the gen- 
eral trade and prosperity of the world 
must depend upon finance, and if the peo- 
ple of Great Britain and America, as the 
creditor nations, are prepared to find it, 
they will at the same time serve their own 
individual and common interests. 


“The question then arises, are Great 
Britain and America, as a purely commer- 
cial proposition, likely to provide neces- 
sary credit? I think that, under certain 
circumstances, substantial sums would be 
provided by Great Britain. But will 
America do the same? She will decide 
what shall be her own policy, but I can 
unhesitatingly say that my personal opin- 
ion is that the commercial and investment 
interests of the United States will lead her 
to approach this problem from much the 
same point of view as Great Britain,” 


* * * 


ARCLAYS is a direct link with a 

remote past. Nearly two centuries 
ago, one JAMES BarcLay entered a part- 
nership with one JAMES FREAME, whom 
the records describe as a “citizen and 
goldsmith.” The partnership conducted 
business at the sign of the Black Spread 
Eagle in Lombard Street. And the pres- 
ent site of Barclays is the same as that 
which once was the foundation for the 
Black Spread Eagle. The original staff 
consisted of three clerks, who wore a 
peculiar uniform, powdered wigs, and 
cocked hats. 

It is a distinction to be the dominating 
figure of an institution dating back almost 
two centuries. The world has made 
mighty progress in that time. And the 
man who assumes the chairmanship of 
such a banking house as that of BARCLAYS 
falls heir to an accumulation of experi- 
ences, banking knowledge, and world wide 
concerns, which blends the romance of the 
development of banking with the prac- 
tical lessons of scores of years. 

Americans are familiar enough with 
Wall Street, expressive as it is of all that 
is powerful and important in the American 


(Please turn to Page 538) 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





Air Reduction— 
Rating “A” 

Our previously expressed opinion re- 
garding the prospects for Air Reduction 
seem to be justified in view of the fact 
that it is possible now to come closer to 
the indicated earnings of the company. 
In the first quarter of this year Air Re- 
duction earned the equivalent of $3.50 a 
share on its outstanding common, which is 
the highest rate in the company’s history. 
It is expected that the first half of 1923 
will result in earnings at an annual rate 
of more than $14 a share. If this record 
continues, which is not unlikely, it would 
not be surprising were an extra payment 
to be declared before the end of 1923. 


American Hide & Leather— 
Rating “D” 

The steady improvement in the trade 
position of Hide & Leather has improved 
the stock market position of the shares, 
both junior and senior. The latter have 
not discounted to the full the strength of 
their position, although we believe that 
the rehabilitation of these stocks is pro- 
ceeding so slowly that they are not at the 
present time to be listed among attractive 
purchases, particularly in view of the far 
more promising opportunities to be found. 


American Smelting— 
Rating “B” 

In the first quarter of this year Amer- 
ican Smelting & was able to 
show earnings at the rate of $7.50 a share 
after all charges during the last quarter 
of 1922. The March earnings this year 
are the largest of any month since 1920. 
In view of the analysis published some 
weeks ago by THE FINANCIAL Wor tp this 
proof of improvement is gratifying. 


Refining 


American Writing Paper— 
Rating “D” 

Observing the marking up of American 
Writing Paper securities, particularly the 
senior issues, one finds explanation by 
reference to the statistical position of the 
company as reflected in a statement from 
the president. Mills are 
operating at about 90 per cent of capacity 


newly elected 


and business has shown an increase each 
month this 


30 


year. It is confidently ex- 


ty 





pected that 1923 will show a very sub- 
stantial improvement over the record of 
the past two years. The trend of prices 
in lines produced by American Writing 
Paper is upward. Costs also are going 
up, so earnings will have to be watched. 


Anaconda— 
Rating “B” 

The trade and strategic position of Ana- 
conda is such as to justify continued con- 
fidence in the outlook for the stock. Trade 
statistics show that consumption of cop- 
per is at a high rate. American Brass 
Company, and other fabricators of copper, 
are using record quantities of the red 
metal. So long as this demand continues it 
is probable that there will be very little 
shading off in the price of the metal, and 
Anaconda should profit) accordingly 


Central Leather— 
Rating “C” 
The responsive movement in Central 
Leather this week was influenced by the 
earnings comeback in the first quarter 
of this year. In the first quarter of last 
year a fairly substantial deficit was shown 
by the company. In contrast, the same 
period this year showed a surplus of nearly 
one and a half millions. We still are in- 
clined to look upon this stock as a long 
pull proposition, but it appears that, judg- 
ing by the progress which is being made 
currently, the pull may be shortened. For 
this reason we do not look upon the stock 
as what, colloquially, is called a “sale.” 


Chino Copper— 
Rating “B” 

Those who read the recently published 
analysis of Chino Copper will be inter- 
ested in the fact that, according to off- 
cial statement, earnings are running at 
the rate of close to $4 a share, with a 
cost of production basis of ‘around 11.38 
cents a pound. This company is aiming 
to bring about a very substantial increase 
in its production this year, which it hopes 
will offset in a large measure increase in 
wages which have stood in the way of 
substantial reduction so far in the cost of 
production. 3ut the latter remains a 
stumbling block and necessitates placing 
the stock well down in the list. 


Colorado Fuel & Iron— 
Rating “C” 
A substantial gain in Colorado Fuel & 
Iron reflects a contrasting surplus in the 


first quarter of this year against a deficit 
of larger amount in the corresponding pe- 
riod of last year. The business of the com- 
pany has been steadily improving and 
there seems to be reason for expecting 
higher levels for the stock. In the long 
run steady increase in earning power will 
establish values. 


Corn Products— 
Rating “A” 


The strength of Corn Products is at- 
ributed to expectation in some quarters 
that the company probably will declare 
another extra dividend at its next direc- 
tors’ meeting. The wish may be father to 
the thought. In some instances the expec- 
tation has reached the point where it has 
actually been figured out that there will 
be $1.50 a share distribution in addition 
to the regular $1.50. Earnings for the 
first quarter of this year have been excel- 
lent and the financial position of the com- 
pany, together with its profit outlook, 
would seem to make possible the declara- 
tion of an extra payment. We do not, 
however, regard such a development as a 
foregone conclusion. 


Famous Players— 
Rating “B” 


Weakness of Famous Players currently 
is attributed to the fact that the Federal 
Trade Commission in Washington is pur- 
suing its investigation of charges that the 
company is a trust operating in restraint 
of trade. It was interesting to note that 
Otto H. Kahn of Kuhn, Loeb & Company 
has been subpoenaed by the Commission 
and later on will be asked to testify in 
connection with a survey of the moving 
picture industry made in 1919 by the 
American International Corporation. 


Gimbel Brothers— 
Rating “B” 

In the fore part of the week specialties 
were exceptionally strong, and a movement 
in Gimbel Brothers attracted attention after 
a period of comparative inactivity. Sub- 
sequently it was announced that the com- 
pany had been merged with Saks & Com- 
pany, which probably accounted for the 
buying of the stock previous to the an- 
nouncement. The merger, it is expected 
will add quite materially to the profit! mak- 
ing possibilities of the combination, as it 
will permit of economies that should have 
the effect of increasing the profit margin 
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on sales. An increase in gross also should 
be a result. 


Goodrich— 
Rating “C” 

The facility with which Goodrich Tire 
is advanced on a very small volume of 
transactions, would seem to be indicative 
of the inherent strength of the stock in 
view of the trade position of the com- 
pany under the influence of improvement 
in the rubber industry. These shares at 
around 30 possess attractive possibilities. 


Goodyear Pfd.— 
Rating “B” 

The splendid manner in which the Good- 
year Company is reestablishing itself is 
reflected in the current strength of the 
preferred stock of this company, Our 
readers will recall a recent analysis which 
pointed out the rather attractive invest- 
ment qualities of the senior shares in view 
of the reorganization and the changing 
of the sales plan of the company. 


Greene Cananea— 
Rating “C” 

The brightening of the outlook regard- 
ing the clearing up of the situation in Mex- 
ico has had a stimulating effect upon Greene 
Cananea, which owns extensive holdings 
south of the Rio Grande. This company 
has rather outstanding potentialities, al- 
though the present statistical status of the 
stock does not in any measure reflect them 
in their true light. There is reason to 
anticipate further improvement in these 
shares, now that the way seems to be 
opened up to a restoration of equilibrium 
in Mexico. The stock at present, how- 
ever, is in the speculative group. 


Jones Tea— 
Rating “B” 

It is stated that the long rumored acqui- 
sition of a chain of 60 profitable stores by 
Jones Brothers Tea is completed. The 
fact that the consummation of this deal 
has been concluded has served as a filip 
for the stock. This company is deserving 
of approval by reason of the steady ex- 
pansion in its earnings. 


Mack Trucks— 
Rating “A” 

One of the very active stocks around 
mid week when the trading was generally 
sluggish, was Mack Trucks which was 
rather heavily bought in anticipation of a 
showing of upwards of $4.50 a share in 
the first quarter of this year. Although 
at its present price of around 89 the stock 
is selling on a rather low income basis, 
there at the same time is some justifica- 
tion in the high price level and in expec- 
tation of still higher prices in the fact 
that the steadily increasing profits war- 
rant a higher dividend. 


New York Dock— 
Rating “C” 


A reduction in the tax bill of New York 
Dock as a result of re-valuation of the 
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company’s property for that purpose has 
served to strengthen the market position 
of the stock. The saving should add sub- 
stantially to the earnings in the long run. 
and also to the quick asset position of 
the company. Last year New York Dock 
did not do as well as in the previous year, 
but the improved outlook from a long pull 
standpoint has served to strengthen the 
foundation under the price quotations, al- 
though shipping will have to improve sub- 
stantially before the increase in earning 
power can be very impressive. 


U. S. Steel— 
Rating “A” 
The results of operations in the first 
three months of this year of U. S. Steel 
were decidedly favorable and the price at 








Change Ratings of Follow- 
ing Stocks 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 
Central Leather Pfd. from C to B 
Durham Hosiery A from D to C 
Durham Hosiery B from D to C 
Durham Hosiery Pfd from C to B 




















this writing of fractionally above 105 does 
not reflect the true bullish character of 
earnings. In the first quarter of this year 
the corporation was able to report a sur- 
plus for the first time in any quarter since 
the initial three months of 1921. It re- 
quires no stretch of the imagination to 
conceive the possibility of an extra divi- 
dend around mid year. With more than 
$300,000,000 in cash and marketable securi- 
ties in its treasury, such a payment not 
only would be possible but could be jus- 
tified in accordance with rules of sound 
finance. The forward leap in earnings 
month by month this year is encouraging. 
The March rate figures out at an annual 
rate of more than $16 a share. 





Railroads 





Delaware & Hudson— 
Rating “B” 

The disturbed state of mind of those 
interested in Delaware & Hudson which 
has been evidenced in the market recently, 
and also in rumors going the rounds of 
the Street to the effect that there was a 
strong possibility of a reduction in the 
dividend rate, has been set at rest for 
another period by a declaration of a reg- 
ular payment. The March earnings state- 
ment of the company showed a gross com- 
parable to that of March, 1922, and the 
net exceeding that of March, 1921. The 
first quarter of the year also was better 
than the first quarter of 1921. If Dela- 
ware & Hudson can maintain its volume 
of gross comparable to last year, and par- 
ticularly when it is compared to a period 
in which there was a rush in coal loadings, 


it stands to reason that it would be able 
by conservative handling of operating 
expenses to show an increasing net result. 
We regard the dividend outlook in the cir- 
cumstances as one which should not cause 
any worry. 


Northern Pacific— 
Rating “A” 

It is certain that Northern Pacific last 
year made very. substantial progress 
toward regaining its old high standard of 
efficiency in operation. The cash position 
of the company was strengthened, and 
the funded debt structure was aided by 
refunding of the joint 614 per cent bonds. 
The company has no maturity of import- 
ance before 1997 and more than half of 
its funded debt bears interest at an aver- 
age of 4 per cent or lower. Traffic im- 
provement is being noted, and the com- 
pany should continue its recovery. We 
have considered Northern Pacific as one 
of the attractive speculative possibilities 
among the rails, and continue to do so. 





Oils 





Phillips Petroleum— 
Rating “B” 

The declaration of a 50 per cent stock 
dividend and an extra cash payment by 
Phillips Petroleum this week was a source 
of strength for the stock. This company 
developed its expansion on a rather con- 
servative basis, and organized its business 
soundly all along the line. In an analysis 
published in these columns early this year 
the stock was analyzed as a fairly attrac- 
tive long pull proposition, with a reason- 
ably good outlook. But payment of an 
extra dividend and the distribution of a 
stock dividend tend to suggest caution from 
now on. Such action, by a producing com- 
pany, in the face of cuts in crude oil prices, 
does not impress us as in keeping with the 
former conservative policy of the com- 
pany. We do not consider the stock one 
to accumulate in the circumstances. 


Simms Petroleum— 
Rating “C” 
Although Simms Petroleum does not 
justify at the present moment a higher 
rating than “C,” it nevertheless must be 
admitted that it is coming back rapidly, 
and is strengthening its position. This 
week realization of this fact was reflected 
in a strong movement in the stock. It is 
estimated that earnings at the present 
time are running at an annual rate of $6.30 
a share before depreciation, and it is be- 
lieved that net after all charges in the first 
half of the year should be at least $2 a 
share. The stock this week paid more at- 
tention to the fact that the consumption of 
gasoline is running at a new high record 
than to the cuts in price of crude. The 
company has been writing off liberal 
amounts for depreciation so that the esti- 
mated earning power is more nearly ac- 
curate than with companies not following a 
similar practice. 
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By THE OBSERVER 


All the publicity LiverMorE has 

Wherein received as a stock market operator 

Livermore of unusual ability has done its 

Errs deadly work. Heretofore he was 

contented to remain the quiet fig- 

ure of the Street surrounded by a certain mystery 
which always accompanies silence. 

But now he must come forward and express his 
views publicly which he did last week with a state- 
ment warning the public that the investment situation 
is not healthy as a result of the large quantity of un- 
digested securities which have crowded into the mar- 
ket upon the heels of the good times. 

Being a market operator on a large scale and known 
to be at the service of pools and corporations for the 
distribution of their securities LivErMoRE now finds 
his motive questioned. The query is asked “is he short 
of the market ?” 

We are not interested in his position, we only re- 
peat the innuendoes his statement has aroused. 


However, it must be conceded, whether or no LIvEr- 
MORE has a personal motive in bursting into public 
print, that his advice is most timely so far as the in- 
vesting public is concerned. Every student of security 
values appreciates that with some of the newer secur- 
ities a price level has been touched which makes them 
particularly vulnerable when a sustained depression 
sets in. 

In one essential point we differ a great deal with 
him and that is where he says that the time has ar- 
rived where great care must be exercised in analyzing 
holdings. There is never a period when such caution 
should cease to be the first consideration in the pur- 
chase of securities. 


In addition to almost a_ baker’s 


Durant’s dozen of automotive businesses he 
Latest has launched already W. C. Dv- 
Venture RANT now proposes to start a na- 


tional bank. As is the case with his 
other enterprises this newest recruit aims to fill a void 
in the banking world which its sponsor seems to think 
exists; that of providing the people with a bank they 
can really call their own. 

This new institution is to start with a capital of 
$30,000,000 and a surplus of $15,000,000, financed, 
not for the people, but by them, for no shareholder is 
allowed to own more than one share of stock. This 
restriction cuts out considerable work for the DuRANT 
stock-selling organization, for it will mean finding 
300,000 individuals who will pay $150 a share for a 
limited interest in a bank. 

According to the prospectus of the bank it does not 
propose to charge any bonus or commissions for loans, 


it will remain out of the investment business by re- 
fusing to organize a securities branch, and will not 
make loans to any officer, director or to any of the 
companies in which they are interested. But it is not 
said that it will refrain from making loans on motor 
cars purchased from the different DuRANT companies 
on the part payment plan. A _ banking connection 
where this can be done would be a valuable adjunct 


to Durant as it would make him independent of the 
banks. 


His invasion of the banking world will be watched 
with great interest. There capital is not the sole requisite 
of success. A greater essential is public confidence. 
DuRANT has not yet conclusively shown himself the 
financial genius his numerous enterprises demand to 
make them outstanding successes as public investments. 
His friends think they will become such. That re- 
mains to be seen. Until then DuraNntT’s outstanding 
achievement consists of a Napoleonic ambition to dom- 
inate the motor world, which now extends itself into 
intricate banking. 


As bankruptcy proceedings are now 
Salaried conducted it has been impossible to 
Bankrupt keep abuses from creeping into 
Receivers them. Lawyers and receivers must 
depend for compensation for their 
services upon what money can be earned out of the 
liquidation of bankrupt estates and, since their fees are 
not fixed in advance, in many instances it happens 
that, not only is final settlement prolonged beyond a 
reasonable time, but charges made for service are far 
beyond what appears fair. Through such abuses 
creditors’ losses are increased rather than minimized 
as the bankruptcy law intended. 


Some of the annoyance resulting from the law’s 
delay have been experienced by creditors of bankrupt 
stockbrokers. In some cases several years have passed 
without bringing a settlement. As this business is of 
a nature that can be readily liquidated, the delay can 
only be explained by the temptation to lawyers and 
receivers to hang onto the assets on the theory that 
time will add to their fees. 


If the suggestions of the Merchant’s Association to 
amend the bankruptcy law so that public receivers can 
be paid a salary in place of fees could be acted on 
favorably, an end could be put to the present abuses, 
and ¢reditors would be assured, not only a prompt set- 
tlement of their claims, but, likewise, a considerable cut 
in the expenses that they now are compelled to pay 
to wind up busted businesses. 


Not only is this suggestion feasible but very prac- 
tical. It should meet with the indorsement of the 











courts. Lawyers may not be in favor of it, but that 

vould be only natural, for their antipathy towards 
ny salary system would be caused by the curtailed 
portunity to collect large fees. 


Without any cost to themselves 
Increasing nearly 2,500 employees of UNITED 
Labor Licut & RaiLway will have them- 
Efficiency selves covered with insurance vary- 
ing from $500 to $1,500, depending 
:pon the period of their employment with the company. 
While the employees will regard this action of their 
corporation as a generous and thoughtful one, which 
it is, still, it is not without its compensating factors. 
lor one thing the knowledge that, if anything happens 
to them, those who are left behind will not become 
objects of charity, removes worry and permits the 
mind more freedom for work. 
Great efficiency in labor is created by such sensible 
tion. The investment, hence, is an excellent one and 
worth considerably more than its cost. Moreover, it 
causes a feeling of greater contentment among em- 
ployees, thereby removing one of the principal causes 
of labor disturbances. 
As this life insurance continues only as long as an 
employee remains in the service of the corporation 
i employees will not be so apt to change employment, 
; unless the inducements are unusual. Keeping the same 
force at work is also of economic advantage in cost 
{ operation which very often, if it could be reduced 
to a dollar and cent basis, would repay a corporation 
‘or the cost required to insure its workers. 
This blanket insurance habit is a good one for cor- 
porations to cultivate. It indicates to their men that 
\merican business has a soul. 





So far as the speculators attitude 
Doheny towards his securities is concerned 
Is No Epwarp L. DouHeny, President of 


Saunders the Mexican PETROLEUM Co. can 
be said to have as much ground 
‘or complaint as the fire eating SAUNDERS who presides 
over the destinies of PicGLy WIGGLY. 

He also at various times has had to contend with 
their concerted efforts to use whatever was unfavorable 
in the Mexican oil situation to depress the stocks of his 

ompanies. But he goes about it differently whenever 
ie decides to take punitive measures against them. 


Where SauNpDERs proclaims to the world from the 
housetops what dire punishment he intends to meet out 

‘o the bears in his stock and now finds himself in a 
§ more uncomfortable position, with his security, with- 
out an official market, DoHENY just quietly squeezes 

the shorts whenever he gets them where he wants them. 

“hey may squeal all they please as long as they pay up. 

By adopting these tactics it is said that on several 
ccasions he has made Wall Street pay him consider- 
‘bly more than he makes out of his immense oil hold- 


noc 
Aso. 





DoueEny is in a much better position to exact tribute 
‘rom the bears than was SAuNpERS, for the securities 
his oil companies have established for themselves a 
large public following whose confidence cannot be shat- 


tered by what the Wall Street rumor mills say about 
them. This following judges its investment from the 
size of the dividends it receives, and as long as they 
are forthcoming it is always difficult for the bears to 
unloosen enough stock to cover their commitments. 
This entrenched position enables DoHENy to hold a 
whip over them. 


As a double check against any 

Board chances of listing securities, which 

of properly should have no place on 

Advisors the Stock Exchange, it is the inten- 

tion of the Governors in the future 

to submit all applications for listing to the members 

with a request to submit their comments to the com- 
mittee in charge. 


This plan has a great deal to commend it. By giv- 
ing such widespread publicity to listing applications 
the probability of uncovering vital defects which are 
concealed is considerably increased. With such an un- 
biased advisory board as the whole membership it is 
less likely that a fiasco like the North American Oil 
stock can so readily occur again. 


In requesting the co-operation of the members in 
the important work of maintaining its listing upon 
the soundest basis the Exchange provides the public 
with additional evidence of its readiness to maintain 
the foremost security market upon the highest ethical 
plane. 


For the second time our highest 


Rates court has peremptorily put its foot 
Again down upon the attempts made in 
Upheld New York City to compel her util- 


ities to operate on rates which 
would not permit making a profit. 

In the first instance it was the Consolidated Gas Co. 
which was involved. The company protested against 
the enforcement of 80 cent gas which the city insisted 
was all it should charge. The latest case was that of 
the New York Telephone Company for which the 
Public Service Commission fixed certain rates. 

But the Supreme Court to which both corporations 
carried their appeals held the rates to be confiscatory 
and therefore invalid on the ground they denied cap- 
ital a fair return upon its investment. 


The court‘s stand will have a far reaching influ- 
ence upon the minds of the investing public in so far 
as it will reassure them that the rights of capital will 
receive the same protection from the law of the land 
as that of the individual. 


Viewed in another light the court’s decision in the 
Telephone case proclaims that no community can in- 
vite capital to finance its vital necessities without sur- 
rounding it with proper safeguards. This equitable 
treatment of capital does not seem to have any share 
in the consideration of politicians. 


They seem to hold to the theory that a public utility 
is a chattel of the city possessed of no legal rights what- 
ever. The mandate of the highest court now tells them 
when their position is an unjust one it stands ready 
to protect their victims. 
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Big March Net for Railroads 


The tabulation below covers about one-third of the railroad mileage 
and shows a big. increase over February and even an increase over March, 
1922, which was the best month the railroads have had when they earned 
at the rate of 5.83% on their tentative valuation. 
did as well as the first third to report March net will set a new high record 
return for the railroads since the period of federal control. 
ings are being made in the face of heavy equipment repair expenditures. 
It is noteworthy that while the railroads are 
that the car shortage is decreasing from week to week, April should prove 
another month of big net earnings, judging by record carloadings thus far 


If the balance of the roads 
These net earn- 


showing record carloadings 


































reported. 
March Railroad Net Earnings 
(000 omitted) 

Change Change 
Road Mar., 1923 Feb., 1923 Mar.,1922 Prev. Mo. Year Ago 
Phil. & Reading...... $2,934 $1,745 $2,460 + $1,189 + $469 
Norfolk Sou. .......... 168 69 135 + 99 + 33 
Kans. City Sou......... - 374 343 323 + 31 + 51 
West. Maryland ...... 157 90 > 67 + 152 
Norf. & West........... 1,824 1,077 1,936 + 747 — 112 
Union Pacific .......... 3,159 1,915 2,972 + 1,244 + 187 
Lackawanna ............ 909 75 1,566 + 834 — 657 
Del. & Hudson ........ 211 319* 619 + 530 — 408 
Buff. & Susq............. 106 81 50 + 25 + 56 
MY. Combai... 6,696 3,010 4,850 + 3,686 + 1,846 
Ches. & Ohio............ 1,395 1,060 1,736 + 335 — 341 
Seab. Airline ............ 562 558 434 + 4 + 128 
ee 2,338 2,306 2,141 + 82 + 247 
Ont. & West............. 36 208* 75 + 244 — 39 
Long Island ............ 203 84 230 + 119 — 27 
SCS i | ees 4,183 1,670 3,107 + 2,513 + 1,076 
ee, | ae 439 309 301 + 130 + 138 
Te — ee 2,616 1,682 1,830 + 934 + 786 
Mob. & Ohio............ 339 247 227 + 92 + 112 
Total ................... $28,799 $15,794 $25,002 +$13,005 +$3,797 











































Federal Land Bank 


414°, Bonds due 1953 


Not redeemable before 1933 


Exempt from Federal, 
State, Municipal and 
Local Taxation 


Price 100! and interest 
To yield about 4.45% 


to the redeemable date (1933) 
and 414% thereafter to 
redemption or maturity 


Circular upon request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
























Lima Loco Moves Up 
Rating “B,’ Guenther’s Appraisal 
The advance in 


ers rather than an encouragement. Too 
often investors are influenced by up- 
swings in stocks, which fan the fire of 
their smoke 


enthusiasm and = raise 


‘screens between them and the real pic- 


ture. 

Lima moved up largely on the strength 
of news from Chicago regarding a call 
for the retirement of a large block of 
the preferred stock. 


It seems that, although the equipment 
companies have been doing a large 
business, the stocks have about dis- 
counted the future all that they should. 
Some of them may advance still further, 
and we doubtless will court criticism 
from those who will consider the fact 
that we advised caution as a deprival of 
an opportunity to make a profit. 

The locomotive companies may be 
busy for the next five years, according 
to one leader in the industry. 
roads will need more 
time goes on, 


The rail- 
equipment as 
and there is every pros- 
pect that all available equipment will 
be called upon to capacity this year. 
But, with advances in raw materials 
and also in other costs, manufacturins 
companies will find it difficult to make 
a reasonable margin of profit. Or they 
may find it difficult. As a group, there- 
fore, we are not favorably disposed to- 
ward the equipments at the present 
time, particularly in view of the far 
more favorable status of other stocks. 
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When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 


Dome Mines Double Earnings 


If earning power is an accurate measure of the 


value of a security, and it 


is generally conceded that it must be, then Dome Mines is entitled to a place 
in the ranks of those companies which should be counted upon as attractive. 


Last year, the company doubled its net profits. 


It is paying $2 a share and the 


stock has a par value of $9. The current earnings are said to be running about 


$4 a share. 
dent 


The calculation should be a simple matter. 
Appraisal of Listed Stocks rates Dome Mines “A.” 


Guenther’s Indepen- 
It has been stated 


that the stock will go on a $4 dividend basis in July nezt. 


TOCK market valuation of the shares 

of Dome MINEs does not represent a 
fair appraisal of the actual value, when 
one considers the earning power which 
has been demonstrated by the company in 
the past two or three years, and is now 
being demonstrated. The stock is selling 
now below the high point reached last 
which price, partly, was predicated 
upon the prospective earnings, but largely 
upon realization that the change in gen- 
eral economic conditions was one which 
benefited Dome particularly. 

Last year’s gross income was in excess 
of 2% million dollars. In the previous 
vear the total income was less than $1,- 
500,000. Net was more than $1,800,000, as 
compared with $659,037 in 1921. 


year, 


The financial position of the company is 
specially strong, and the directors have 
followed a policy of setting up a -reserve 
fund that will be equal to a full year’s 
dividend. Working capital at the close of 
the past year was $2,772,880, as compared 
with $1,758,165 at the close of 1921. The 
major portion of that total of net quick 
assets was cash or its equivalent. 

The next dividend establishment, ac- 
cording to assurances of the directors, wil! 
be at a $4 annual rate. The stock is sell- 
ing in the neighborhood of 41, which, at 
such a new dividend rate, would afford a 
yield to not far from 10 per cent. Dom 
Mines is a liquidating proposition, and 
such a return should be attractive on that 
basis. 


The Financial World 


Lima Locomotive ° 
‘ this week should be a warning to trad- 
































Con. Gas Shows Strength 
hating “A,” Guenther’s Appraisal 
(he shares of Consolidated Gas this 
k came up to our expectations and 
layed decided strength. The Re- 
icans at Albany are to be thanked 
the market interest in the stock, as 
killed six utility bills, thus remov- 
what a great many had viewed as a 
nace to the utilities. 
Consolidated Gas affords a rather at- 


tractive yield at current prices. More- 


ver, we are compelled to admit that its 
sition is one which places the stock 
il up in the list of speculative oppor- 
tunities. - On the basis of the yield 
lone, the stock is an attractive one. 
Now that the political situation has 
en adjusted, and there has been re- 
ved, for the time, any reason for 
ubt about possible developments of 
adverse character at Albany, Con- 
solidated is stronger and should maintain 
marked consistency of price move- 


c) 
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The Water Works Advance 

ng “A” Pfd., Guenther’s Appraisal 

\e have drawn attention to Ameri- 
in Water Works in these columns 

mm time to time and have remarked 

at the statistical position of the com- 
pany, by virtue of the status of its chief 
subsidiary, West Penn, has been such 
is to justify much higher prices for the 
shares of the parent concern. This 
eek the anticipated advance occurred; 
nother demonstration of strength which 
was predicated upon belated realization 

intrinsic merits, 

\ater Works preferred occupies a 
particularly strong investment position 
ind now, with the prospect that West 
Penn may increase its dividend to $4 a 
year, the senior shares of Water Works 
are still stronger. The situation also 
is one which causes us to direct atten- 
ion to the possibilities resting in the 

mmon stock. It is earning well over 
dividend rate to which it is entitled 
we believe that the way now is 
opened to a distribution on the junior 


1 
nare 
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Guenther’s Independent Appraisal of 
Listed Stocks rates the common “B.” 





oO 
Sloss Sheffield Improves 

Rating “B,” Guenther’s Appraisal 

The mid-week market saw Sloss 
Sheffield emerge from a period of com- 
parative quiet to develop a_ noticeable 
show of strength. Back of the move- 
ment was confidence that the earnings 
of the first quarter of this year, and of 
the current month, have been and are 
such as to justify awakened interest. 

The estimate of earnings for the com- 
mon in the first quarter was the equiva- 
lent of $28 a share. 

The financial position of the company, 
or, rather, the corporate structure, has 
been strengthened by the cutting down 

floating debt by $1,000,000 since the 
rst of the year, and there is a pros- 
pect that the entire indebtedness of a 
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floating nature will be removed in the 
near future. 

We do not believe that it would be at 
all fanciful to anticipate the resumption 
of dividends on the common stock in 
the not distant future, provided, of 
course, that there does not occur any 
radical change in the character of the 
company’s business. That being the 
case, higher prices are justified. 
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Troubles Come Home to Roost 

In some quarters THE K&NANCIAL 
Wor p’s probe of last year, of the unsat- 
isfactory state of Boston and Montana’s 
financial condition and the questionable 
methods adopted to sell its stock to the 
public, was considered rather harsh. But 
we felt the circumstances did not permit 
any temporizing with the truth. Eventu- 
ally full compensation would have to be 
paid for the deception practiced. That 
time appears to be at hand now, for in 
Boston last week indictments were re- 
turned against the officials of the com- 
pany in connection with their financing of 
its affairs. The indictment charges fraud. 
Their troubles have come to roost, but as 
they were of their own wilful making no 
sympathy will be wasted upon them. 
William R. Allen, former Lieutenant-Gov- 
ernor of Montana, was the president of 
the Boston & Montana Corporation. 





Fertilizers Still Hang Back 


The fertilizer industry is one which 
hangs back with discouraging persist- 
ence. The economic position of the 
farmer has improved materially, and his 
buying power is being restored rapidly, 
as is evidenced by the reports of sales 
by the mail order concerns. The agri- 
cultural implement manufacturers also 
are reporting a considerably improved 
situation in their line, both as regards 
sales and as to collections. 


But the fertilizer companies appear to 
be meeting difficulties at every turn of 
the road. They claim that they find it 
next to impossible to make collections 
from farmers, and as for opening up 
new accounts, that is impossible. 

American Agricultural was specially 
weak this week, which fact served to 
draw attention to the entire situation. 
Another feature which it is claimed is 
putting a damper on the business of 
such companies is the fact that the gov- 
ernment is making it possible for farm- 
ers to produce their own fertilizer at a 
lower cost than they can buy it from 
the companies. 


c) 
VV 


Investment Firms Combine 
Russell, Miller & Carey, members of 
the New York Stock Exchange, and W. 
A. Green & Company, Inc., announce 





their merger. The combined business 
will henceforth be carried on under the 
name of Russell, Miller & Carey, at 52 
Broadway, New York, of which firm 
Walton A. Green and C. R. Coster Steers 
will become general partners and Howell 
Forbes a limited partner. 











B. R. T. 
Underlying Issues 


We invite inquiries on the 
underlying Bonds of this 
system, which are undis- 
turbed or to be reinstated 
under the Brooklyn Rapid 
Transit Plan of Reorgan- 


ization. 


W™ Garnesie Ewen 
Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 

















When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 
promoted and floated every day; 
| when ancient private industries are 
| being recapitalized so that their own- 
ers may sell them to the public— 


| CAUTION 


—Then, more than any other time, 
the investor needs the experienced, 
critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 


C. M. KEYS & CO. 


60 Broadway New York 








Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Exempt from Federal, State, 


redemption 


Circular 


The National 


Bonds Short Term 


Land Bank | 


41/,0/, BONDS | 


Due Jan. 1, 1953; Optional 1933 


Price 10012% and interest to yield about 4.45%, 
to the redeemable date (1933) and 414% thereafter to 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 





Federal 


Municipal and local taxation 


or maturity 


on request 


City Company 


Notes Acceptances 

















cessories ;: 


115 Broadway 


FRANK MOSSBERG CO. 


| 
| 
| First Mortgage 614% Serial Gold Bonds 


The Company owns a large 
Mass., devoted to the manufacture of a high-grade, com- 
plete line of wrenches, special automobile tools and ac- 
also reels, spools and beams used by the manu- 
facturers of wire and in textile mills. 


Detailed Circular F.M. on Request 


PWBrvoxsetn 


FEATURES OF SECURITY 
1.—Absolute First Closed Mortgage. 


2.—Net Tangible Assets about $1,170,- 
566.97, or over $3,715 per $1,000 bond. 


3.—Monthly deposit of interest and prin- 
cipal with Trustee providing funds 
thirty days in advance of maturity. 


4.—Net profits about 3% times maximum 
bond interest. 


modern plant at Attleboro, 


60 State Street 
Boston 
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i American Sugar | 
3 (Concluded from Page 523) z 














lower price than was openly quoted in 
the market, an action which was displeas- 
ing to the then numerous speculators in 
sugar. However, the company cannot con- 
trol the economic effect of a shortage such 
as now exists. This must be allowed to 
run its natural course, the same as it has 
done in other periods of crop shortages 
despite the loud clamor of the agitators. 

I have so far only referred to the in- 
vestment properties of SuGar stock. It 
also speculatively attractive, for the 
common has sold as high as $157 a share 
1906. Coincidently it touched its low- 
est quotation in 1921, a year that will go 
down into our financial history as one in 
which more genuine bargains were obtain- 


536 


is 


in 


able in securities than at any other time 
since 1893, and one of these exceptional 
bargains was SUGAR. 

As my “finis” note to this analysis I 
must compliment the 27,000 SuGar share- 
holders upon the good judgment they dis- 
play in the selection of their investment. 

Guenther’s Appraisal of Listed 

Stocks rates Sugar Preferred “A” 

and the Common “B.” 

RSS ‘not 


Smackover’s Knockover 

HOUGH Smackover still is a fledg- 

ling as an oil field, its immature youth 
does not restrain its clique of promoters 
from immortalizing it with all the beauti- 
ful metaphors that can be compounded out 
of the English language. To read these 
paeons of praise would make an unsus- 
pected and unsophisticated investor be- 
lieve that the Lord had decided to settle 
in SMACKOvVER and devote all of his time 
from on to extracting the hard 
knocks out of life by giving everyone an 


now 


opportunity to earn hundreds of per cent. 
It is only required that a person who 
wishes to retire and forever. afterward 
take life easy, riding around in moto; 
and spending evenings at the opera, whi 
is the regulation diet of the rich, is 
have enough faith to part’ with some o{ 
his money. The rest the SMACKoveER pro- 
moters will ‘provide. 

Amidst all this richness there must by 
some super-excellence and SMACKOVER 
this respect has its knockover. It is j; 
the gushing imagination of S. SHALLCRos; 
who injects into his appeal to investors 
for funds to develop some of his oil pro; 
erties, every phantasy in words that he ca: 
think of besides juggling per cents 
profits until the eye gets astigmatism try- 
ing to keep track of the number of oodles. 
The least SHALLCROss can think of is 
500 per cent. The sky is the limit for 
everything in addition. Not being vain he 
admits that what the newspapers say of 
him is sweeter to him than the “Nectar 
of the gods.” It may be but being our- 
selves of a cold and suspicious nature we 
venture the opinion that what to SHALI- 
CROSS is sweeter than nectar of an ethereal! 
abode, will turn into vinegar for those 
who reside on earth. 
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Reserve Ratio Rises 


Reductions of $6,900,000 in discounted 
bills, of $3,400,000 in acceptances pur- 
chased in open market and of $44,200,000 
in United States securities, accompanied 
a decline of $82,400,000 in deposit 
liabilities and an increase of $2,300,000 
in Federal Reserve note circulation, are 
shown in the Federal Reserve Board’s 
weekly consolidated bank statement issued 
as at close of business on April 25, 1923. 

Cash reserves increased by $500,000, and 
the reserve ratio shows a rise for the 
week from 75.5 to 77 per cent. 

Liquidation of discounted bills was 
largest at the Boston and New York Re- 
serve banks, these two banks showing an 
aggregate reduction in their holdings of 
discounted paper, of $31,600,000. Cleve- 
land reports a reduction of about $400,000 
while all the other Reserve Banks report 
larger holdings of discounted paper than 
the week before. Reductions of accept- 
ance holdings was largest at the New York 
and Cleveland banks. 

The banks show a total increase in 
their gold reserves of $1,900,000. Shift- 
ing of gold through the settlement fund 
accounts mainly for the increases in gold 
reserves’ of $19,500,000 and $12,200,000 
shown by the Cleveland and Boston banks. 

Holdings of paper secured by Govern- 
ment obligations increased during th« 
week from $334,600,000 to $339,900,000 
Of the total held on April 25, $187,500 
000, or 55.2 per cent., were secured by 
United States bonds; about $3,000,000, o: 
0.9 per cent, by Victory notes; $139,700,- 
000, or 41.1 per cent, by Treasury notes, 
and $9,700,000, or 2.8 per cent by Treas- 
ury certificates, compared with $182,300,- 
000, $3,200,000, $139,100,000 and $10,000,- 
000 shown the week before. 


The Financial World 


by 


f 





% 
, 
F 





















































oe 


to Oot 








ee 








THE WEEK IN BONDS ; 
















o 
° 












eesres Ot 
i | 


— AVERAGE 40 BONDS 1 L323} 








= 
Ee 





vse COMMERCIAL PAPER 





| 
i} | 1} | 
1} | Tadd yd 
rity | 1] pytr ddd 1 | 
it | | | 





#1 lal e| 

2135/5) a/a/a/9 

aryl | | 
: | 








| 
SacGReEE Bane 
rTyytt tT | 
| | 
! 



















































































Dullness Somewhat Enlivened by Foreign Issues 


A Review of Municipal, Government, and Corporation Bonds 


served to enliven somewhat an otherwise dull and rather irregular market. 


- 
| AST week’s upswing in the foreign obligation was continued this week and 


Our review a week ago drew attention to this development of strength and 
suggested that investors, in the absence of any indication of a determined movement 
in the near future in other groups, profitably could give their attention to the foreign 


descriptions. 


It now appears that the Mexican situation is about to be cleared. 


The appointment 


of a commission for the purpose of taking steps which it is believed will lead to the 
early recognition of the Mexican Government by our own, was the stimulant which 
aroused interest in the bonds this week. Prices moved forward, but not high enough 


to remove the speculative feature. 


Particular attention also is to be directed to the traction issues. 


In an article pub- 


lished in THE FINANCIAL WorLD a week ago, the remarkable comeback of the trac- 
tions was discussed, proving that interest in such obligations from the semi-speculative 


standpoint is justified. 


Recent earnings reports of New York 
tractions all have been favorable and place 
the bonds of the companies in a strong 
Among the bonds which appear 
to be specially worthy of attention are the 
N. Y. Railways first 4s, Interborough 5 
per cent certificates, the B. R. T. issues, 
and the Third Avenue adjustment fives. 

There was a germanative movement in 
the low-priced rails which investors will 
do well to keep their eyes upon. We an- 
ticipate that there is developing a favor- 
able market for railroad stocks, in which 
many low-priced issues may be singled out 
for substantial gains. The high yields ob- 
tainable on low-priced rail bonds, together 
with tendencies on the part of such securi- 


position. 


ties to be influenced by the stock market, 
place these bonds in an attractive posi- 
tion. 

We realize that one is treading upon 
dangerous ground when discussing most 
foreign government and municipal issues. 
But we believe that reference can be made 
with safety to the fact that, in the decline 
which occurred last year in the French 
obligations, there was made available an 
opportunity for American investors. Al- 
though the recovery recently has been sub- 
stantial, there remains a very attractive 
yield at current prices. We particularly 
draw attention to the French Government 
7¥%4s and 8s, which are in the van of at- 
tractive foreign speculative opportunities. 








The Benefit of 
Sound Advice 


Investors should have 


the benefit of sound fii 
advice before making ij 
investments. ‘ 
i 
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We have a complete i 
organization fully pre- Hi 
pared at all times to 1 
render such a service. , 
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Merrill, ) 
Lynch i 
& Co. i} 
Investments, Commercial Paper 
120 Broadway - 11 East 43rd St. i 
NEW YORK 
Members New York Stock Exchange 

















On a small scale— 
it is sometimes difficult to 
carry out an investment plan. 


Odd Lots will help you. They 
are simply small lots of securities. 


We specialize in Odd Lot orders ¢ + 
for any listed securities—our in- ' 
formation department will aid you 
in making your plans. 


Booklet explaining Odd Lots Bi 
will be sent you on request i 
i 
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Ask for No. K 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 

me ee district 3) 
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Security 
; and Rate Price Yield Callable 
: Amount Issue Maturity % $ % at Bought—S old—Quoted 
== $10,000,000 General 
== Gold notes Petroleum Corp. 1928 6 971% 6.60 10214 c UDE 
$1,500,000 Toledo : ed : 
cum. pfd. stock Edison Co. 7 931% 7.5 110 ee a 
$3,850,000 Middle West 
Mort. Gold Bonds Power Co. 1943 6% 97% 6.75 104 Continental Gas & Elec. Corp. 
Securities 
$10,000,006 Amarcan Sentiing me - Howe, Snow & Bertles 
Gold Bonds and Refining Co. 1947 6 9914 6 107% a ' ; 
ncorporated) bili 
120 Broadway New York City Wilk 
Telephone Rector 6620 if} 
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April 28, 1923 
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Canadian Pacific 


and the position of the 


Leading 
Motor Stocks 


are analyzed in the current issue of 


our WEEKLY MARKET 
LETTER. 


copy will be mailed upon request 
Ask for kKW-421 


Service in All Markets | 


| Stocks—Bonds—Cotton—Grain | 
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Carden, Green & Co. 





Members 


New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 
New York Coffee & Sugar 
Exchange 


43 Exchange Pl., N. Y. C. 


Telephone—Hanover 0280 
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Ek 4] 7%4% Yield 
Ist Mtge. Bond 


Due serially 1924 
to 1932 inclusive 


Net tangible assets $4,200 
per $1,000 bond. 


Earnings for 10% years 
over 334 times interest 
charges; earnings for 1922 
were 534 times. 

Company has shown prof- 
its every year since com- 
mencement of business in 
1893. 

In 1921—a disastrous year 
in the industry—earnings 
were 4.4 times interest 
charges. 

Bonds may be purchased 
on our Cumulative Invest- 
ment Plan. 


Write for Circular “F” 





115 BROADWAY 





HROCKMORTON & Co. 
INVESTMENTS 

NEW YORK 

Telephone Rector 1060 











THOMAS C. PERKINS 


Constructive Banking 





30 State St., Boston, Mass. 


Underuritings and 
Reorganizations 
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Lawrence Chamberlain, Inc. | 


INVESTMENTS | 


| 115 Broadway, New York | 
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Solving Europe’s Problems 


(Concluded from Page 529) 
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3ut Wall 
Street, at best, is a figure of speech. Our 
banking houses are spread out in the en- 
virons. Few cling to the old center of 


world of finance and industry. 


finance. 

In London a narrow little thoroughfare 
still remains as one of the most pictur- 
esque streets in a historic square mile or 
so. It is an old-world street. Four Yel- 
low Taxicabs in it at one time would 
cause a serious traffic block. I asked Mr. 
GoopENouGH if he did not feel easier in 
mind, in our own financial district; away 
from his native alley ways. It ig his first 
visit to this country. He replied that an 
exchange of atmosphere might be a relief. 

* * * 
UST a brief reference to the origin of 
that narrow little thoroughfare from 
which have ventured forth into the sev- 
eral corners of the world vast schemes of 
empire building in the world of commerce 
and finance. 

Our histories tell about the advent in 
London of the Goldsmiths of Lombardy. 
They were of a Teutonic race, famed for 
their skill, who settled in Italy under the 
Italianized name of Lombard, after they 
had been driven from their native country 
by political upheavals. 

Their migration to London, their con- 
gregation in the little street which was to 
bear their name, was followed by the 
building of a reputation as merchants. 
But they also brought with them the prin- 
ciples and ideas which, from the time of 
the Thirteenth Century, had made the 
bankers of Florence famous. 

It was what one English writer has de- 
scribed as a proud spirit which soared far 
above the ordinary considerations of busi- 
ness ethics—the spirit of Charles I of Eng- 
land—which was responsible for the lay- 
ing of the foundation for British bank- 
ing and which made possible the birth of 
Barclays. 
merchants had been accus- 
tomed to depositing their surplus funds 
in the Tower of London for safe keeping. 


London’s 


One day, when his financial position was 
precarious, the proud Charles “borrowed” 
some of the funds, afterward repaid, but 
on terms. Subsequently, the merchants 
sent their surplus to the strong rooms of 
the goldsmiths of Lombard Street. And 
then began the development of that thor- 
oughfare as a banking center. 

The subsequent expansion of the orig- 
inal firm of BarcLtay and FreAME would 
form a most fascinating story, did space 
permit of its relation. In 1896 the house 
began to expand in a large way. By 1913, 
there were some 600 branches. The Lon- 
don Provincial presently came into the 
combination, the London and South West- 
ern following later. 

Now, more than 1,600 
branches and its activities and affiliations 
reach into every corner of the world. 


3ARCLAYS has 


Just what a power such a financial insti- 
tution is may be understood when it is 
known that, although in 1890, there were 
123 banks in Great Britain, today there are 
only 37. And Barclays is one of the 
famous “Big Five” in which is concen- 
trated a banking power that would cause 
some United States senators to purple 
with apprehension were American banking 
so consolidated. 
* * * 


HE personal factor has played an im- 

portant part in the strengthening of 
Barclays—in the blending of the past with 
the requirements of modern civilization. 
Several names that are almost as well 
known in this country as in London have 
been connected with the bank and _ its 
progress. 


Mr. GoopENouGH, who does not impress 
one so much as a banker or, possibly, as 
a political power of the type which pulls 
the strings and says little, as he does im- 
press one with his bigness of vision, has 
gained an international reputation for him- 
self. And he is big physically as he is in 
mental grasp. He towers. There is a 
wealth of stored up energy and vitality 
back of his keen glance and his outward 
sign of health. 


He has been with Barctays since 1896, 
in which year the bank became a public 
company. Herpert N. Casson, English 
financial writer of repute, some time ago 
described him as one of the peers of Brit- 
ish banking; not a politician, or a states- 
man, but a banker who possesses the vir- 
tue of being also a keen business man and 
a builder. 


I asked Mr. GoopENouGH for an expres- 
sion of opinion regarding the outlook for 
this country developing as a large foreign 
investor. He replied that a combination 
of choice and force of circumstances 
would-lead to the adoption of a permanent 
policy of foreign investment. 

“T can do no better,” he said, “than re- 
peat what I said to the American Bankers 
Association, namely, that. if America does 
not adopt a policy of foreign investment, 
she will be many years collecting the for- 
eign debts now due her. The question of 
investment in German securities, to which 
I have made reference, must however, be 
considered from the standpoint of the or- 
dinary investor. I think German repara- 
tion bonds could be made attractive if the 
principle of the endorsed bond were ac- 
cepted. I feel sure that to the investing 
public in Great Britain and America—in 
fact, throughout the world—a bond given 
by Germany, specifically secured by Ger- 
man assets and bearing also the endorse- 
ment of the recipient nation which had 
received it on account of reparations, 
would prove a marketable security when 
once a reasonably satisfactory settlement 
is in sight.” 
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Utah Copper’s Proper Place 


(Concluded from Page 521) 
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KENNECOTT is in a strategical position 
materially to increase its margin of profit, 
» which Uran will fall part heir as a 
member of its family. It will have the 
benefit of the cheaper labor of South 
America. It is claimed that copper can 
mined at Braden for as low as 8 cents 
pound, which is quite an item, contrasted 
to the cost in this country, where labor 
has become the costliest item in a mining 
mpany’s expense account. 


Rivalry for Supremacy 

With Ura in its fold KeNnnecorr will 

hecome a worthy rival to Anaconda. It 
will then be difficult to tell which of the 
two is the biggest mining property. Hence, 
IXENNECOTT is more necessary to UTAH 
than vice versa. That the possession of 
important producing properties in South 
America has become essential to Amer- 
ican producers is indicated by the acqui- 
sition of CHILE Copper recently by Ana- 
conda, 
IKENNECOTT’S market price is $40 a share. 
rAH commands a price of $70 a share. 
[hese relative quotations make the ex- 
hange of stocks equal, for 175 shares of 
\ENNECOTT would bring as much as 100 
shares of UTAH. 

There would be an immediate advan- 
tage in the proposed exchange in the 
amount of dividends received. There 
would also accrue a decided benefit to 
Uran stockholders through a ratable ad- 
vance in the price of shares in the stock 
market, which should not be ignored. 

Urau is now paying dividends of $4 a 
share per annum, or $400 for every 100 
shares. KENNECOTT’s rate is $3 a share 
but, as Uran will command 134 shares 
of Kennecott, or 175 shares for each 100 
shares, Kennecotr’s dividend would rep- 


A more concrete example of how the 
exchange of Utran for KENNEcoTT could 
bring better profit could be illustrated by 
the following example: Let us assume 
that, in a rising copper market, there 
occurred,an advance of 10 points in each 


stock. This increase in market value 
would represent a profit on 100 shares of 
Uran of $1000. . 


But, to the Uran stockholders who had 
accepted 175 shares of KENNECoTT, his 
profit would amount to $1,750, should a 
rise of 10 points in his security occur. 
Such possibilities of gain should not be 
hastily overlooked by Uta stockholders. 

In 14 years UTAn has paid on average 
in dividends $5.24 a share though its 
average profits for ten years has been 
well over $8 a share. This rate of divi- 
dend is equivalent to 7 per cent on UTAH 
at a price of $70 a share. On the other 
hand Kennecott’s yield on a $3 divi- 
dend basis is slightly better for it would 
bring 7.20 per cent and should the divi- 
dend be increased, which is a probability 
with copper remaining around 17 cents a 
pound, the yield would increase to 10 per 
cent per annum. 

Uran Copper’s ore reserves already are 
well defined, but this is not so with KEn- 
NeEcoTT, for it has considerable unex- 
plored mineral areas through which its 
ore reserves could be increased should 
the occasion arise. 


While Uran = shareholders need not 
fear that the income from their prop- 
erty will not be maintained under KEN- 
NECOTT’s management, still it is to their 
advantage to follow their large stockhold- 
er’s action for it will expand their possi- 
bilities of financial gain. 

This seems the wisest course to adopt. 


Guaranteed 


Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9” and 
Graphic Colored Maps. 


Joseph Walker § Sons 


Founded 1855 
Members New Yerk Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 


UARANTEED STOOKS 
VESTMENT BONDS 





























~ JOINT STOCK 
LAND BANK 
Bonds 


Exempt from Federal, State, 
| Municipal and local taxation. 


| Ask for Circular C-74 


_ HORNBLOWER & WEEKS 


Established 1888 


Members of 
New York, Bosten and Chicago 
Stock Exchanges 


42 Broapway, New York 





























. - = . , bd 5 
resent an annual yield of $525, or $125 Guenther’s Appraisal rates both padi PORTLAND, ME, ‘pene 
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Statistical Portrait of Utah from 1915 to 1922 _American Public | 
1915 1922 Change Utilities Company 
Funded hee none none none A holding corporation owning proper- 
Stated capital ....0..000.......... $16,244,000 $16,244,000 none ties operated by Kelsey, Brewer & Co., 
. Bie 2 : . Grand Rapids, Michigan 
S12 | aR ae Ser ee a ea 3,783,744 38,148,938 Increase $14,365,194 
Total assets econo. 52,314,486 72,712,004  “ 20,397,518 Pe, Setee Comgenion 
Working capital 3.22 261 566 «“ 537.5 ‘Ocated in prosperous com- 
py { | aoa 13,224,069 16,861,569 : 3,637,500 munities earn profitable returns 
ASE acneeecesnnnenoneennneneenennnes 3,180,494 4,123,319 942,825 on legitimate valuations. 
Fixed CHAGHC  <...ccccc-coccccconcss- none none none 
Metal on hand. .................... 8,675,199 3,350,695 Decrease 5,324,504 | Central Indiana Power Com- 
Reserve for deposits... 1.769.970 7,520,307 Increase 5,723,317 | Seoulion Sale sae pemman tb 
Divided oc oe 425 250 Decrease 175 more than one hundred of the 
N a paar : ee best cities and towns in the | 
ge clon 17,920,443 a-2,058,109 i 19,878,552 Hoosier State, including 
[ron revenue .2........ececee-oe- 27,155,944 3,375,568 = 23,780,376 sees s ce 
Copper sold 26,235,331 3,169,038 23,066,275 
; 1 . £0,230,00 J, 107. a ernpeee Descriptive Booklet 
Gold < re 92 ? 206,5 ss 715,102 
0 d and ee 921,612 206,510 715,102 sent upon request. 
High for stock 20.00.2020... 8134 71% ” 10% 
Low for stock ................ 4814 59 = Increas BY, 
ow for i V, 59 Increase 8% HLF. McConnell & Co. 
a-Deficit. | MEMBERS NEW YORK STOCK EXCHANGE 
H | 65 Broadway New York 
April 28, 1923 539 
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Odd Lots 


We will co-operate with 
conservative investors deal- 
ing in Odd Lots of securities 
listed on the New York 
Stock Exchange. 


A copy of our new booklet, 
which explains the many ad- 
vantages of Odd Lot trad- 
ing, will be sent to anyone 
interested. 


Copy furnished on request. 
Ask for F. W. 296 


100 Share Lots 





John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
N. Y¥. Coffee & Sugar Exchange 
61 Broadway 26 Court St. 


New York Brooklyn 




















TIMELY LIST 
of High Grade Bonds 
bearing 6% coupons 
and purchasable be- 
low par has been pre- 
pared and will be sent 


on request. 


Send for List 9-F.W. 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 


105 8S. La Salle St., Chicago 
Cleveland Philadelphia Boston St Louis 
Buffalo Detroit Scranton Pittsburgh 
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Specialists in High Grade | 


Municipal & Railroad Bonds | 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO. 


MEMBERS 
74 BROADWAY MEMBERS 
=—NEW YORK~™ = STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 
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El Salvador’s New Plan 


Creditors of the El Salvador Silver 
Mines Company, subject to the approval 
of the court having jurisdiction over the 
receivership, have decided to take over its 
assets and organize a new corporation un- 
der the name of the “Central American 
Mines.” 

This action has become compulsory due 
to the failure of a sufficient number of 
shareholders to accept an amicable and 
equitable plan of reorganization which had 
been arranged by the stockholders’ pro- 
tective committee. 

In “the state in which the property was, 
the assets being of a frozen character 
could not have been liquidated to reim- 
burse the creditors. This condition must 
be expected where a partially developed 
mine is involved. When the creditors 
turn over the property to the newly or- 
ganized corporation and accept its stock in 
full payment for their claims, there will 
remain nothing for the shareholders of 
the old company. 

However, the creditors do not close the 
door to the shareholders who are inclined 
to speculate further on the company’s 
mines becoming a_ profitable producer. 
They have agreed to set aside $189,000 par 
value of the capital of the new Central 
American Mines at the rate of $1, the 
par value of the new stock to which 
shareholders of record as of January 2, 
1923, may subscribe. 
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Pennsylvania Traffic Gains 
Rating “A,” Guenther’s Appraisal 


The old standby Pennsylvania is moving 
traffic at a record breaking pace, accord- 
ing to official advices. More than 325,- 
000 cars of revenue freight were moved 
in the first two weeks of this month as 
compared with less than 250,000 cars in 
the same period last year, and less than 
225,000 cars in the corresponding period 
of 1921. The volume also is considerably 
larger than in the corresponding period 


of 1920, when the railroads of the country _ 


moved such a heavy volume of freight. 
The company is spending more money 
for maintenance which is natural, in view 
of the tremendous growth in traffic move- 
ment, but these expenditures will not 
have an adverse effect upon earnings, as 
gross continues to increase. 


California Petroleum Outlook 
Rating “B,’ Guenther’s Appraisal 


With the conclusion of an agreement 
curtailed production in the Southern Cali- 
fornia district, constructive movement in 
California was a natural consequence. 
The effort to curtail production and the 
increase in consumption of oil and gaso- 
line would seem to tend towards strength- 
ening the situation, but the whole mat- 
ter has been so uncertain that it does not 
seem possible to arrive at any definite con- 
clusion regarding the outlook for the pe- 
troleum trade, at the present moment. 








GOOD PROFITS 
EVERY YEAR! 


Good profits can be made in the stock 
market consistently—not by gambling, 
but by making speculation a business 
—by reducing risk to a minimum. 


How this can be done safely, yet surely, 
is outlined specifically in our 24-page 
Booklet and Speculative Bulletin just 
off the press. We have a copy avail- 
able to you FREE. 


This Bulletin is a portion of our “Com- 
plete Educational and Investment 
Service,” the only service of its kind 
in the financial world. 


Simply Ask for Bulletin 


FW-A28 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 


and Booket 








Security and Yield 


STRAUS BONDS appeal. to the 
conservative and foresighted in- 
vestor because of their tested se- 
curity and their income yield— 
the highest consistent with se- 
curity. 

These sound bonds deserve a 
place in every strong box as per- 
manent investments, to be held 
until maturity. 


Investigate. Call or write today 
for 
Booklet D-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 


565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
41 Years Without Loss to Any Investor 
(c) 1923, S. W. S. & Co. 











If Interested in Business and Finance 


keep informed by reading the Bache 
Review, a ten-minute weekly summary 
of the business and financial situation. 
It focuses and interprets currents of to- 
day and indicates their trend. Sent to 
business men for three months with- 
out charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 

















Bank & Trust Co. 


Stocks 
MCCLURE, JONES & REED 


Members New York Steck Exchange 


115 Broadway Pltone Rector 3321 

















WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cine:mnnati Stock Exchange 
Chicaeo Board of Trade 
i] Baltimore Stock Exchange 
| Cincinnati. Ohio Baltimore, Md. 
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Notes by the Saunterer 














Are You Gambling in Oils? 


IL stocks have a powerful fascina- 

() tion for the average trader in the 

stock market. And the specula- 

s mental attitude is often as fickle as 

stocks themselves. I am told that 

re is a huge interest in several of the 

ling oil stocks, built up as a result 

the procession of price cuts on crude. 

nteresting! The existence of a large 

t interest frequently helps to facili- 

a constructive movement in stocks. 

such movements sometimes come 
her suddenly. 


ol 


‘ut the whole situation, so far as the 
are concerned, is anything but in- 
ng. It is reported that consumption 
growing rapidly. That may be true. 
ta great many companies have stored 
quantities of oil, at high 
ces, and they may be forced to take 
isiderable loss before they get rid of 
- surplus. 


rrmous 


the shrewdest men in the 

street remarked to me the other day that 

but a confirmed gambler would 

uch the majority of oil stocks today. 

.fforts to curtail production may havz 

he effect of stiffening prices, but there 
no certainty about it. 


§ Neen situation is 


an incident 
ss ead of an 
tem was 


One of 


* * * 


which recalls 
1907 when the 
railroad 
widely in the 
pessimistic 


one 
late in 

important 

quoted 
being 


sys- 
news - 
about the 
: future even for his own company. The 
i tock was down around sixty at the 
; time, and the pessimistic story drove it 
‘wn several points. But it came back 
. nd before very long sold above par. 
It developed that the man in question 
¥ was pessimistic for a very good reason. 
wanted the stock of his railroad. 
\hen the movement which he precipi- 
ted had terminated, his strong box 
ntained a large block of the shares. 
By the same count, speculators have 
been known to sell stocks short when 
hey were engaged in distributing them. 
~o, when a man engages in a situation 
ke that prevailing in the oil industry 
zht now, he is gambling. And the 
ithorities have gone on record to the 
‘fect that gambling in stocks is a pre- 
‘rious occupation. 


papers as 





* * * 


A 8CUT making money in oil pro- 
‘ duction. A friend ‘who happens 
' be a director of a certain small 
tells me of a 
ttle byplay that took place at a recent 
eeting of his board. They had been 
istening to the president of the com- 
pany endeavoring to offer plausible rea- 
ons for the failure of the company to 
make any money last year. 
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roducing company 


“As a matter of fact, very few oil 
companies in the Mid-continent field 
did,” he said. 

“What about the White Eagle?” my 
friend inquired. 

“That was an unusual situation,” the 
speaker replied. “Several others showed 
what looked like a good profit. But, 
had they written off proper amounts for 
depreciation and depletion, mighty few 
would have been able to show a profit.” 
Which serves as a foundation for the 
thought that it is best, if one must buy 
oil securities, to confine purchases to 
those which represent ownership in a 
well-rounded out company. If a company 
for example, produces and refines and 
markets, and is conservatively organized 
and conducts its operations along con- 
servative lines, it is a merchandising prop- 
osition and, as such, is fairly reliable. 
3ut companies that are long on produc- 
tion are not safe. 


x *k * 


OW that J. Ocb—EN ArMovrR is not 

playing his old stellar role in the 
packing industry, and without taking away 
from the head of the house of Swirt any 
of the glory that belongs to him, one 
hears more and more of “Tom” WItson, 
president of Wilson & Co., who bids fair 
to grow bigger and bigger every day. 

“Tom is one-of the most likeable of the 
Middle West industrial captains. He is 
human enough to have some very human 
ideas about public relations that are not 
of the variety of the old days. Born a 
Canadian, he seems to have in his blood 
something of the grit that helped to make 
Vimy Ridge a part of history in the world 
war. He never hesitates to take any old 
bull by the horns and go to the sawdust 
with him. 

He did not start in the game with the 
ground well prepared for him, and a tidy 
fortune piled up in the bank vaults, like 
Armour. He had to hew his own road, 
and he made a good job of it. 


QQ 


Philadelphia Company Dividend 
Rating “A,” Guenther’s Appraisal 


It is believed that the directors of Phil- 
adelphia Company will place their com- 
mon stock on a higher dividend basis than 
it now occupies, The present payment is 
$3 a share. Earnings on the stock last 
year were at the rate of $5.28 a share and 
if the equity in earnings of Duquesne 
Light were included the net results would 
be more than $7 a share. Earnings of 
the electric and gas properties of Phil- 
adelphia have been running considerably 
ahead of the corresponding period of last 
year, and the prospect altogether is most 
encouraging. 





INVESTING 
BY MAIL 


Is investing by mail a satisfactory 
way to invest? Our experience 
has proven that it is. One is able 
to form his opinions, and make 
his commitments without the in- 
fluence of salesmen. A written 
record is preserved of all trans- 
| actions. Some salesmen are apt 
| to make false claims that may be 
| denied later. 








| We have a Correspondence De- 
| partment especially prepared to 
care for the investment problems 
of our customers in a satisfactory | 
manner. Those who write us do 
not receive “multigraphed” an- 
swers to their letters. We would 
be pleased to place your name on 
our mailing list. 


_L. B. PORTMAN & CO. 
420 S. ADAMS ST. 
| PEORIA ILLINOIS 

















300 Municipalities 
Served by One System 


More than 300 municipalities located in 
five states, are served by the ILLINOIS 
POWER & LIGHT CORPORATION, 
which ranks seventh in point of gross 
revenues among the public utility com- 
panies of the United States. The 6% 
30-Year First and Refunding Bonds of 
this Corporation at 98% and accrued 
interest, yielding about 6.10%, offer an 
attractive medium for investment. 


Write for Circular No. 1622 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock 
Exchanges 




















| YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 





Ask for Circulars X describing a | 
few of our available offerings. 


Peabody, 
Houghteling & Co. 


10 S. LaSalle St. 366 Madison Ave. 


CHICAGO NEW YORK 
Detroit Milwaukee 





St Louis 


Cedar Rapids 














N.Y. Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


Hanover 7728 











52 William St., N. Y. 
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Riding the Tides 


The 
of security 


the tides 


buys when securities 


wise investor watches 
prices, 
and sells when securities 
using the tides to 
than hinder him, just 


uses the tides of the 
In November, 1919, 
Service advised selling, 
stocks fell 41%. In 
advised 
stocks have 


are low are 


high, help rather 
as the mariner 
sea. 


the 
and 


Brookmire 
industrial 
December, 1920, 
and industrial 
advanced 43%. 


we buying, 
already 
Do you know how the tide is running 
now ? 

will tell 
FREE, together with a 
the Brockmire 
phiet F-6. 


Brookmire 
they 


Current Bulletins 
be had 


description of 


you, and may 


Service—ask for pam- 


Lo okzisia’ accuantTté rinacuy rontcasts on MAKKET TRENDS 


BROOKMIRE 


ECONOMIC SERVICE INC 
25 Wese 45th Strece New York 
The Oregnai System of forecesting ‘rom Economn Cycies 




















What Rich Men Know 


| The man who has worked hard for 

his accumulations, the man who is 

borninto the responsibility of wealth, 

both know what is the first require- 
ment of safe investment. 

Indeed, they will tell you: 

“If you want to keep your first dollar 
buy first mortgage investments.” 

Over along period of years First Mort- 
gage Real Estate Bonds have proved an 
excellent investment for those requiring 
safety of principal. 

We now offer for sale a First Mortgage 

Bond issue which yields 642% 


We shall be glad to send youcomplete informa- 
| tion about this issue if you wil 
Ask for Booklet S69 


AMERICAN Bonp & MortcacE Co. 
Capital and Surplus over $3,000,000 


| 

127 North Dearborn Street, Chicago 

345 Madison Avenne, New York | 

Cleveland Detroit } 

Philadelphia Grand Rapids 
Rockford 


Boston 
Davenport 
Columbus 




















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 

53 State Street, 

Boston, Mass. 
Hotchkin & Co. Long + oro 
542 








Three Outstanding * Utilities 


Columbia Gas—Pacific Gas—Commonwealth Power 






Among the news and statistical reports of the current week are those con- 
nected with three public utility enterprises which THE FINANCIAL Wor tp has 
recommended to the consideration of its readers because of their apparently 
obvious possibilities and because of their steady and consistent improvement in 


the past twelve months. 


We again draw attention to these companies, as we 


continue to recommend their securities, both from the investment and the spec- 


ulative investment standpoint. 


We see no reason why the companies in ques- 
tion should not continue to enjoy an increasing measure of prosperity. 


And 


there appears to be every reason for anticipating higher quotations for the 
securities, to which specific reference will be made. 


By Byron C. Hall 


Statistical evidence available proves the 
strength of the financial position of Cor- 
uMBIA GaAs & ELEc- 








Col bi TRIC, and the earnings 
ye one la record to date, and 
as the indications as to 





possible future earn- 
ing power, justify the recently increased 
dividend on the junior stock. The earn- 
ings of the first quarter of this year now 
are available and they show $4.75 a share, 
after charges on the present outstanding 
stock, Figured on the increased capital 
which becomes effective June 1, next, the 
earnings are equal to $1.58 a share. The 
quarterly dividend rate now being paid, 
which probably will continue, figures out 
at 65 cents a share, so that the earnings in 
the first quarter of this year were more 
than double the requirements for the quar- 
ter’s dividend. 

The main subsidiary began 
this month with cash in hand which was 
in excess of the total liabilities of the 
company. The total of quick assets was 
And there 








company’s 


more than 714 million dollars. 
are no bank loans. 

It would seem that, if the present rate 
of increase in service sold continues stock- 
holders would be justified in expecting 
another increase in their proportion of 
profits. The financial strength, as well 
as the earning power of the subsidiary 
companies, 
profits. 


warrant a larger division of 


The common stock, even at its prevailing 








quotation, seems to be fairly attractive. 

GUENTHER’S INDEPENDENT APPRAISAL OF 
Listep Stocks rates it “A.” 

+ + * 

Although the rates charged by the 

Paciric Gas & ELectric Company are 

about as low as those 

Paci levied for electrical 

acific energy in any section 

Gas of the country, and 

might result in some 











impairment of 
pany 


gross the com- 
continues to be among the leaders 
in point of financial strength and poten- 
tial earning power. 

The not long ago completed 
its splendid new Pit River hydro-electric 
project which will add substantially to the 
volume of business and, 
operation, 


revenues, 


company 


the economy of 
will serve in no small measure 
to offset whatever damage may be done 
to gross by reason of the reductions in 
rates 


According to most recent advices 
the company, earnings during the 
two months of this year indicate a record 
for 1923, Sales of both gas and elec- 
tricity in the first two months of this year 
gained more than ten per cent over last 
year’s initial two months. 


from 


nrst 


New customers are being added stead- 
ily. Results being obtained are believed 
to be satisfactory in every way. The fol- 
lowing securities of this company seem 
to be entitled to favorable consideration: 

Pacific Gas Common at 79 to yield 7.6 
per cent. 

Pacific Gas 5s. 
per cent. 


1942 at 89 to yield 6 


* * * 


After having made due allowance for 
all possible deductions, and for preferred 

















dividends, there re- 

Common- mained out of the 
wealth earnings of CoMMoN- 
Power WEALTH Power, Ral.- 
way & Liaut, for the 








year ended February 28, last, a balance 
available for the common stock of about 
$5 a share. That balance was a very sub- 
starttial increase over those at the close 
of the corresponding 1922 and 1921 years. 

The showing is quite in keeping with 
estimates made before the close of last 
year in the department which was con 
ducted by the present writer at that time 

This company, as was pointed out in 
these volumes some time ago, is making 
marked progress in the reduction of its 
operating expenses, which accounts for it 
ability to save such an impressive bal 
ance for its stocks. 

When expansion work now in proc 
shall have been completed, the compan) 
will be able to make an even better show- 
ing both in point of addition to gross, 
and in point of ratio of operating ex 
penses to gross revenues. 

I would endorse the senior shares as 
attractive to buy and hold, and consid 
that the common has attractive long pu!! 
speculative possibilities. 

alent dials 


Becomes Guaranty Treasurer 
Hugh R. 


from 


Johnston has been promot: 

assistant treasurer to treasure! 
of the Guaranty Trust Company, su 

ceeding the late N. Devereux Putnat 

Mr. Johnston has been with the Guar- 
anty company since 1911. 
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General Motors 


Accessory Companies 


n automobile is usually thought of as 
A the product of a factory where raw 
materials pour in at one end and finished 
cars roll out at the other. 

But certain essential car parts can be 
delegated to separate organizations. 
Thus within General Motors there are 
companies producing essential motor 
parts and equipment which are standard 
upon many representative makes of 
American passenger cars and trucks. 

Some of the products of these acces- 
sory companies also find a wide variety 
of uses outside the automotive industry. 
Hyatt roller bearings are used on cranes, 
coal mine cars, textile machinery, trol- 
leys,concrete mixers, belt conveyors and 
industrial locomotives. 

The electric dental engine has its tiny 


New Departure ball bearings which 
differ only in size from the bearings used 
in the huge sugar mill. 

Klaxon warning signals, besides 
helping to make motoring safe, render 
a widespread service in police and fire 
departments, in factories, schools and 
mines, and on railroads and farms. 

More than 175,000 farms are 
equipped with Delco-Light power 
plants which furnish electricity for labor 
saving machinery and electric light. 
Another Delco-Light product is the 
Frigidaire, a self-contained, automatic, 
electric refrigerator. 

Thus General Motors Accessory 
Companies contribute to almost every 
phase of American home and indus- 
trial life. 


Al booklet entitled “ Accessory Companies” will be mailed if a request is directed 


to the Department of Financial Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


BUICK - CADILLAC - CHEVROLET - 


Delco and Remy Electrical Equipment 
Hyatt Roller Bearings + Jaxon Rims 


OAKLAND +- OLDSMOBILE - GMC TRUCKS 


Harrison Radiators + New Departure Ball Bearings 


Fisher Bodies 


AC Spark Plugs-AC Speedometers 


Brown-Lipe-Chapin Differentials and Gears - Lancaster Steel Products 


Klaxon Warning Signals 
Delco-Light Power 


Jacox Steering Gears 


lants and Frigidaire 


* General Motors Acceptance Corporation finances distribution of General Motors products * 


- General Exchange Corporation furnishes an exclusive insurance service for General Motors dealers - 
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RUSSELL, MILLER & CAREY 
W. A. GREEN & COMPANY, INc. } 
52 BROADWAY. NEW YORK 





ANNOUNCE THEIR MERGER AND THAT THE BUSINESS OF THE COM- 
BINED FIRMS WILL BE CARRIED ON UNDER THE FIRM NAME OF 


RUSSELL, MILLER & CAREY 


MEMBERS NEW YORK STOCK EXCHANGE 


AT 52 BROADWAY, NEW YORK \| 


MR. WALTON A. GREEN BECOMING A GENERAL PARTNER 


ANNOUNCEMENT IS ALSO MADE OF THE ADMISSION 
OF MR. C.R. COSTER STEERS AS A GENERAL PARTNER 
AND OF MR. HOWELL FORBES AS A LIMITED PARTNER 


APRIL 30, 1923 TELEPHONE BROAD 6224 



































We have prepared a Special Circular on 


| TOBACCO | 
PRODUCTS 
CORPORATION 


Copy on request 


SHONNARD & CO. 


Members New York Stock Exchange 
MAIN OFFICE : BRANCH OFFICE 
120 Broadway, N. Y. Hotel St. Andrew, 72d St. & B’way 






































fy zecne YOUR ESTATE by | 
e such safe profitable income building 
Basic Investments | "=" 


Electric Light FIRST FARM MORTGAGES 


Power and Gas non-fluctuating—dependable. We spe- 


cialize in them. Also 6%% First 


Utili ty Secu: ri ties Mortgage Bonds—$100—$500 and $1000 


Company Write for full information 
Chicago,Il1. Milwauhee, Wis. THE GODFREY INVESTMENT CO. 


32 West Adams St. 1306 First Wisconsin Members Farm Mortgage Bankers’ 
cunaeue National Banh Bldg. Association of America 















RANDOLPH 2944 TEL BROADWAY 706 OKLAHOMA CITY, OKLA, 
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Robertson’s Rainy Day to be able to pay dividends is too common. 
He must call himself the master dividend- 
payer, title to this championship being 
claimed by reason of his paying $2,700 for 
$100 in one instance, $900 for $100 in an- 
other, and $1,200 for $100 in the third. So 
he claims, though he furnishes no proof. 
With all these big profits Robertson him- 
self seemingly has been unable to shoo 
away a rainy day when he must spend so 
poverty and make it unnecessary to keep much energy and waste so much good 
umbrellas around which are so essential printing ink to raise the few thousands 
to ward off the rain. When it comes to required to bore for a new gusher, Such 
finding proper tributes for his self-im- a discrepancy in facts inclines us to think 
posed genius as a money-maker there is there is some screw loose in the financial 
nothing modest about Robertson. Simply 


544 


RAINY day is coming. It always 
. does. Nature’s first law is self pro- 
tection. Both of these observations on the 
uncertainties of life emanate from Ray L. 
Robertson, who radios them to the public 
at large as two basic reasons why he 
should be backed in his oil trust which 
he promises. will protect its investors from 


mechanism of this master dividend-payer. 





Federal Sugar Refining Issue 
A local banking house is offering fo: 
sales $5,000,000 Ten-Year 6 Per Cent Sink- 
ing Fund Gold Bonds. Sixty per cent of 
the issue, or $3,000,000 are to be retired 
through an annual sinking fund prior t 
maturity. 

These bonds, with the exception of 
$400,000 real estate mortgage will consti 
tute the only funded debt of the Compan 
and it will be provided that none of the 
Company’s property can be mortgaged o: 
other funded debt issued unless the pro 
posed issue is retired. 

Average ten-year earnings after Federa 
taxes, available for interest and dividends, 
have been at the rate of $1,500,000 and the 
net tangible assets after deducting all lia- 
bilities except this issue are in the neigh- 
borhood of $20,000,000. 

The Company’s refinery at Yonkers is 
stated to be one of the largest single sugar 
refineries in the world and is valued 
over $13,000,000. 

The proceeds of this issue will be used 
to retire the $2,332,000 of outstanding 6 
Per Cent Gold Notes due in Novembe: 
1924, which will be called for redemption 
on November 1, 1923, at 101. It is re 
ported that the new bonds will be sold at 
a slight discount. 
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Profit-Sharing Plans 

J. S. Bach & Co. in their latest reviex 
Say: 

The Endicott-Johnson Corporation 
one of the great industrial concerns 
which has in successful operation a 
profit-sharing plan for its workers on a1 
exceedingly liberal basis. After all 
dividends are paid out of net earnings, 
the balance is divided up fifty-fifty be 
tween the workers who have been in 
the service of the company for at least 
a year and the company. The sum, 
divided in this way, at the end of last 
year, amounted to approximately $3,- 
000,000. The exact number of em- 
ployees is ascertained and the distribu- 
tion made on a flat basis—not according 
to amount of salary. In this way, as 
there was something over 12,000 em- 
ployees at the end of the year, each 
one, high and low, received around 
$250. 

A large department store in the 
Southwest has a plan of profit-sharing 
in operation which is unique and said to 
be effective. The company is incor- 
porated and is on a dividend-paying 
basis. The co-operation of its employees 
is secured through the practice of pay- 
ing a dividend on all salaries at the 
same rate as is paid on the stock of the 
company. Whenever a dividend, say 0! 
6 per cent, is paid to a stockholder, an 
employee who, for instance, has a Ssal- 
ary of $3,000 per annum, receives 4 
check for $180. 

This, in effect, makes all employees 
stockholders in an amount equal to 
ther yearly salaries. It is said to work 
successfully and to enlist earnest and 
all-around devotion to the welfare of 
the concern from every employee. 
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Educating the Borrower 
By C. M. Harger 


farmer primarily should be a 


DMITTING, as we must, that the 
‘4 \ 
r 


. 
. 
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business man, the farmer-bor- 
ought to make his loans on a 
basis, uninfluenced by 
ent or by his personal desires or 
lices. Many a loan agent has said 
fect, “The average borrower seems 
nt to get’ all his land will stand. 
he has taken on so much indebt- 
merely because he had the secur- 

it it makes him a slave to his debt 
most of his life.’ That was more 
ilarly true in the pre-war period 
the financing of the farmer was 
far less attention than today. The 
ition given through the banks in the 
two years has given to the producer 
lency to halt his ambitions and think 

he incurred an obligation. It is 

ic that the rising land values called for 
rger loans and at the solicitation, if not 
positive instruction, of the banker 

y current loans carried at the bank 
been transferred into permanent 
represented by mortgages on land. 

the advice of the banker has been 
restrain the amount within moderate 
and not take on a greater burden 
absolutely necessary. This educa- 
has been salutary and it is something 
should have the approval of every 
rtgage banker. Whatever the present 
vantage of a sizeable loan in commis- 
and swelling business, the reaction 

m too heavy a burden is always un- 
rable. Instead of how much he can 
trow the producer for his own good 
uld ask how little he can get along 


business 


h. In this direction lies the future 
ength of the farm loan business. The 
us gives an increase in the average 
rm debt ‘from $1,715 in 1910 to $3,301 
1920, with Iowa rising to $9,358, the 
chest of any state. While, of course, 
increase in value in that period of the 
rms maintains a ratio of safety, the 
rmer is on the whole making no greater 
‘ress in income now than when the 
was lower. In other words he 
ild seek to keep his borrowings down 
rdless of the increase in the price 
his land. His position today, so far 
his bank loans is concerned, is one of 
essity. The banks are doing their 
deflation when possible. It is, how- 
r, not desirable that the burden they 
h to escape should all be loaded on the 
rm loan. 
\ccording to economists we seem to 
entering on another period of infla- 
a sort of secondary after-war ex- 
insion. The lessons taught by the first 
ught to be heeded, not only in trade but 


in the financial operations that go along 
with agriculture. Should there be a 
rising market for land, as is reported in 
some sections, regardless of the farmer’s 
complaints of profitless production, it 
will be easy to expand the farm mortgage 
debt beyond reasonable limits. The com- 
panies that, when some western farms 
were selling at $400 an acre, held fast to 
an appraisal that allowed a loan of only 
$75 an acre, were the ones that rejoiced 
when the deflation came. Generally, a 
most conservative basis has been held by 
the farm mortgage bankers and of course 
the past year or two have seen exceptional 
care because of the precariousness of 
profits in production. That same caution 
is likely to be just as necessary if we have 
a revival of activity and the land sales 
show rising figures. The place to begin 
is with the borrower; he should be held 
within his means and encouraged to in- 
cur the least possible debt. In the end 
it will be to his benefit as well as to the 
advantage of the farm loan field, building 
up in the minds of the careful investor 
a confidence that is needed to induce in- 
vestment in this security. After all the 
strength of the farm mortgage field lies in 
the investor and the surest way to retain 
and develop this is to educate the bor- 
rower to use plain business sense in his 
financial operations. 
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Beached on Muscle Shoals 


Wallingford could not be more ingen- 
ious in setting up an attractive back- 
ground for selling something worth close 
to nothing for fancy prices, than are How- 
ell & Graves, who are booming Muscle 
Shoals. A recent bulletin of the “Better 
Business Bureau,” of New York, ex- 
plains at length how these promoters suc- 
ceeded in getting away with over $600,000 
of the public’s money, for which they ex- 
changed a few acres of dirt in an 80-acre 
farm which cost but $24,000, and only 
$6,000 in cash was paid for it. This par- 
ticular farm is a considerable distance 
away from the actual Muscle Shoals de- 
velopment, but that fact is cleverly con- 
cealed by a map which differs from the 
real one. When land is sold on the basis 
of 10,000 per cent profit by real estate 
boomers, the final upshot tio the purchaser 
is that he finds himself and his invest- 
ments beached upon it. The Better Busi- 
ness Bureau’s Bulletin quotes Mr. Graves 
as saying in reply to its query whether he 
did not think his literature misleading, 
“No, everyone in the business is doing it.” 
This is tantamount to saying, fool the pub- 
lic if you can as long as you keep within 
the law. If the public was only as clever 
as Mr. Graves assumes he is, it would send 
him Russian rubles in payment for his 
Muscle Shoals lots, and if he complained 
about the form of this remittance it could 
be argued that they have as much chance 
of regaining their pre-war parity as Mus- 
cle Shoals lots becoming worth their ask- 


ing price. 
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WE RECOMMEND 


To the investor who insists upon a 
dependable income with positive safety 
our 


6% First Farm Mortgage Bonds 6% 


will appeal with special force. 


Your investment is a first lien on @ 
productive farm constantly enhancing 
in value. 

Our highly developed 
service dates back to 1883. 

Denomination of Bonds $200, $600, 
$1000, 5 years maturities. 


investment 


Let us tell you all about them. 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking 
Department 


OMAHA, NEBRASKA 














CHATHAM 100 Years ef Commercial Banking 
pREN CHATHAM & PHENIX 
NATIONAL BANK 


Capital, Serplas & Profts $20,000,060 
BANK 149 Broadway, Siager Bidg. 
aman And 12 Branches 

















How io Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 

Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone shoyld know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in some 
element of safety. No person should invest 
money in any form of security without know- 
ing and applying these important tests. 


COUPON BRINGS YOUR COPY 


In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in “How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investments—ranging as high as 7%. 


GEORGE M.FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer’’ 


George M. Forman & Company, Dept. 174-C, 
105 W. Monroe St., Chicago, Illinois. 
Gentlemen: Please send me at once your 
book, “‘How to Select Safe Bonds.” I am 
under no obligation. No salesman is to call 
on me. 
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It is only occasionally that 
an opportunity is presented 
the public to acquire an 
issue such as: 


8% 


Cumulative 


Preferred Stock 





The Curtis Publishing Company 


] 


susscriptions 


received, until the 


7 Wall Street 





which we are offering | 
at 115 and accrued dividends 


Exempt from Normal Income Tax 


The company has no bonds outstand- 
ing and net earnings for last four 
years have averaged five times divi- 
dend requirements. 


As the amount of the offering is limited, 
will be filled in 
stock is disposed of. 


Send for Circular FW-4 


HAMILTON A. GILL & Co. 


Investment Securities 


the order 





_New York ‘| 











A Record of Steady Growth 


American Public 


Service Company 


At the bottom of this tabloid is a reproduction of a drawing that illus- 
trates in a vivid manner just how this small public utility company has ex- 


panded its business in a short span of four years, in a growing territory. 


Per- 


haps that picturization can be made more significant when it is added that 
Samuel Insull, one of the le ading public utility men on the continent, is presi- 


dent of « American Public Service Company, 


field is somewhat analogous to that 


Mr. Insull’s position in the utility 


which was occupied by the late E. P. 


Ripley, of the Atchison, with the exception that the former is a noted financier 


as well as a builder and operator. 
his striking success with the Middle 
monwealth Edison, then 


the standpoint of gross and 


ROM > ste 
net earnings, the record of AMERI- 


CAN Pustic SERVICE may 
be a small matter, 


appear to 
in comparison to com- 
panies like Consolidated Gas, or Public 
of New Jersey, or a dozen 
more which could be named. But, from 
the standpoint of steady growth, the rec- 
ord is an interesting exhibit of progress in 
the public utility industry. 


Service or 


Net earnings last year were increased 
15.7 per cent over those of the previous 
year. And it is specially worthy of note 
that the number of communities 
gained from 23 to 47, the larger propor- 
tion of the having been in the 
latter portion of 1922, so that 1923 proba- 
bly will show an even better 
earnings. 

The 
ers increased in 1922 by 25 per cent. 
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served 
increase 
growth in net 


number of electric service custom- 


The 


If Mr. Insull can duplicate in this company 
West Utilities, 
American P ublic 


Peoples Gas, and Com- 
Service has a bright future. 


number of gas customers gained 11.4 per 
cent. 
AMERICAN Pustic SERVICE serves com- 





in 


munities 


Oklahoma and Texas—com- 
munities which, in the past four years 
have been growing steadily and into whic! 


_new industries have come with increasing 


demand for electrical energy for hom 
and plants. 

The Middle West Utilities Company 
owns virtually all of the common stock of 
this company. The preferred, which pays 
an annual dividend of 7 per cent, has met 
its payments regularly since the organiza. 
tion of the company, and the stock there- 
fore is entitled to a fair investment rat- 
ing, although its marketability is not par- 
ticularly active. The bonds of the co: 
pany enjoy a fair investment rating which 
with seasoning, probably will 
steadily. 

In the past seven years, the company al- 
ways has managed to earn a balance after 
fixed charges which affords a proper mar- 
gin of safety for the senior shares. In 
time, with the development of the terri- 
tory served, and when the additions to op- 
erating subsidiary plants which were made 
last year have been able to secure their 
added load, the preferred stock should at- 
tain an investment plane where it will be 
able to command a price considerably 
above the current market level. 


improve 
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Powers Is a Busy Bee 
ADAME BESANT claimed that the 
soul never died; simply left 

body to inhabit another. If her spiritual 
theory is right, then we can readily im- 
agine that' E. J. Powers, of E. J. Powers 
& Co., of New York, in his migration 
through time, must at some period or other 
have lived the life of a bee, for, since he 
lived in the world, he has been “stinging” 
people right along. First, it was in th 
West, in the insurance business. Then, 
through the Fipucrary Co., of Chicago. 
After that, with the Smita Motor Truck 
Co., then with Polish marks, and bonds 
of the City of Warsaw, of which there ar¢ 
as many as there are cooties. Recentl) 
Powers has been selling stock in another 
motor corporation. But, like the flitting 
bee, he has temporarily deserted that pr: 
motion flower to buzz around the Petro 
WEUM REALIZATION Co., another honeyed 
bud out of which he expects to strain an- 
nual dividends as high as 40 per cent per 
annum. He is getting ready to sting again 
whomsoever his buzzing can attract. 
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Gross Earnings ~ 
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$1,425,409 





$1,165,183 
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$2,088,065 
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CRN PORN BE Bos ues 


| dio, tem 


I \M still in Ber- 


t papers, which 
come once a week, 
| see that the mar- 
ket hasn’t done 
much lately, and 








UG 
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Eddie: 





uda, and from 


lll 


I haven’t missed much by being 
I suppose the only thing I have 


lost is the interest your firm always 


charges me at the highest rate at the 
| of every month. If you would only 
as much interest in my account as 

r firm charges, maybe I wouldn’t be 
stuck with such a lot of cats and dogs! 


suppose you know there are no au- 
biles on this Island, so a person 
s at least an even chance for his life 
when crossing the street. If you don’t 
nt to-ride in a horse and carriage, you 
can ride a bicycle, provided you know 
and don’t fall off. I wassent here 
full day when a guide showed me a 
turn in the road where a man broke his 
neck riding a bicycle some years ago. 
\fter I was here a week I still met many 
ople who haddent been to the Devil’s 
Hole, the Crystal Caves, the Golf Links 
or St. George’s, but I couldn’t find one 
ho hadn’t seen the spot where the 
feller broke his neck. These Bermudians 
ertainly like to talk about the nicest 
ngs. Next year they expect to get 
out a special picture postal card showing 
the turn in the road, etc. When a feller 
hasn’t been on a bike in twenty or more 
years, this kind of talk certainly gives 
him courage(?) 


| have since seen the Devil’s Hole, 
d its chief point of interest to me was 
nerve they had to charge me 50c. 
by comparison the Aquarium at the Bat- 
could charge $5 and still.be accused 
of cutting rates. It certainly is a hole 
some fish in it. There are also 
some smaller holes with smaller fish. 
hey call them Angel fish because they 
k like Angels. You didn’t know that 
\ngel looked like a fish, did you, 
Eddie; well, neither did I, but it cer- 
nly is remarkable what a few bottles 
' real old Johnnie Walker will do! 


| also was at the Crystal Cave, and 
he most important thing there is the 
t that they charge twice as much as 
Devil’s Hole. You walk ’way under- 
und, and see millions of icicles hang- 
down, only they aren’t made of ice, 
of limestone. The atmosphere is 
and clammy, just about the way 
forehead gets when a big break in 
market catches you loaded up to 
r neck with a 2-point margin. 

say, Eddie, do you happen to know a 
‘tomer of your Detroit office whose 
name is Mark? I don’t remember 
last name. He was introduced to me 
a rich man who owns a Hotel there, 
e owns a Hotel, then I am president 
Hart, Shafner & Marx. Well, any- 
, this feller certainly asks more ques- 


\pril 28, 1923 


tions in five minutes than you find cn an 
Income Tax blank! He has invited me 
for dinner tonight, so I hope to find out 
more about him, but as there is a boat 
sailing tomorrow morning, I must mail 
this letter at once. 


Give my regards to Mr. Volstead, and 
tell him they are taking up subscriptions 
here to erect his statue in front of the 
City Hall. 

Yours, etc., 
DAVE. 

P. S. I am still sober. 

P. S. That’s not so easy, either! 

P. S. Shall I bring something back 
with me? 








Waring Hat 
(Concluded from Page 528) 




















country during the buying strikes of 1921. 

Just how true is the foregoing state- 
ment is evidenced by the fact that April’s 
sales are estimated at $400,000, as com- 
pared with $278,000 for the same period 
last year. With labor fully employed, 
and in view of the increasing demand for 
even better finished hats than heretofore, 
the prospect for further gains is encour- 
aging. One official of WaArRING asserts 
his confidence that the company will do 
a record business this year, 


It is estimated, on the basis of actual 
results in the first quarter of this year, 
which includes two months in which busi- 
ness generally is at a low ebb, that the 
common shares—the new capitalization of 
54,000 shares outstanding—will earn in 
1923 at least $6. The stock is of no par 
value, so that the prospect is attractive. 


In addition to selling direct to the re- 
tail trade—that is, “chain” hat stores, de- 
partment stores, haberdashers, done under 
the trade name of “Eagle Felt Works,” 
the company does a large volume of busi- 
ness direct with the wholesale hat job- 
bing trade. The company also does an 
export business, selling to South Amer- 
ica, Cuba, Mexico, Europe, Australia and 
Japan. 





During the World War the company 
manufactured for the United States Gov- 
ernment 1,500,000 army service hats. 
During the Spanish-American War, as 
well as the Civil War, it manufactured 
large quantities of hats for the Govern- 
ment. In times of peace the company has 
always shared in contracts given out by 
the War Department. 


The preferred stock is a specially strong 
issue. It is convertible into the com- 
mon on the basis of two for one, and is 
redeemable at 110. There is a sinking 
fund provision in connection with the re- 
tirement sof the stock, and no dividends 
can be paid on the junior shares unless, 
at the time of payment, the reserve has 
been fully provided for as per the require- 
ments, and the net quick assets of the 
company are at least $1,000,000, and bear 


a ratio to current liabilities of at least 
1 to 1. 

As I have stated, the stocks of WARING 
Hat are not sufficiently well known to 
enjoy a very active market, but the pre- 
ferred appears to be a sound investment 
and the earning power and 
possibilities of the common suggest that, 
with time, they may develop a satisfac- 
tory status. 


improviny 
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Offer Apperson Bros. Bonds 


A New York banker is offering a block 
of Apperson Bros. Automobile Company 
first (closed) Mortgage 7 per cent Serial 
Gold Bonds at maturities from 1924 to 
1932 inclusive. Bonds are offered to yield 
7% per cent. Issue is secured by a closed 
first mortgage on all the fixed assets. The 
total net tangible assets, deducting current 
liabilities, and the three-year debentures, 
are shown as $2,940,992, or over $4,200 for 
each $1,000 bond. 

The Company has shown a profit in 
every year since the commencement of 
business in 1893. 


a ( 


Car Loadings Gain 

Freight car loadings for the week 
ended April 14 reached the highest point 
for the year 1923 and came within 7 per 
cent of equaling the best record recorded 
by American railroads for any one week, 
the record having been the one ended 
October 15, 1920, when 1,018,839 cars 
were loaded, or 72,080 cars more than 
the April 14, 1923, total, which was 946,- 
759 cars. Of this number, loadings and 
merchandise and miscellaneous freight 
accounted for 583,132 cars, or 61% per 
cent of the total. 


On April 18, according to the statement 
of the Car Service Division of the Amer- 
ican Railway Association, the railroads 
moved 940,140 cars—both empty and 
loaded—or within 7-10ths of 1 per cent 
of the highest figure ever recorded. This 
statement indicated that the next week 
for which car loading figures will be is- 
sued stands an excellent chance to top the 
record figure of April 14. Total load- 
ings for the year up to and including the 
week ended April 14 amounted to 13,172,- 
949 cars, against corresponding figures of 
11,307,305 cars in 1922 and 10,412,031 in 
1921. 








DIVIDENDS 








OFFICE OF THE CONSOLIDATION COAL 

COMPANY 
New York, N. Y., April 2, 1923. 

The Board of Directors has declared a quar- 

terly dividend of One and a Half Dollars 

($1.50) per share on its Capital Stock, payable 

April 30th, 1923, to the stockholders of rec- 

ord at the close of business April 16th, 1923. 

The transfer books will remain open. Divi- 
dend checks will be mailed. 

T. K. STUART, Assistant Treasurer. 





STANDARD SANTTARY MFG. CO. 
Pittsburgh, Pa. 


April 26, 1923. 
The Directors of this Company have this 
day declared regular quarterly dividend of 


1%% on the Preferred Capital Stock and $1.25 
per share on the Common Capital Stock. 
Checks will be mailed not later than May 15th 
to Stockholders of record May 38rd. 

J. W. OLIVER, Secretary. 
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New York Stock Exchange 






























Representative active stocks as of Friday, April 27, 1923: ee oss 36 18% Texas & Pacific ..... 26 2 
Week’s sales: Saturday, 622,425 shares; Monday, 943,750 shares; 2.50 Q 154% 125 Union Pacific ....... 139% 137% 
Tuesday 632,480 shares; Wednesday, 667,190 shares; ees ° 14% 6 WOSAGA .cccccoee ‘ 10% 9% 
Thursday, 645,995 shares; Friday, 622,400 shares. : a 24% 13% Western Pacific ..... 17% 16% 
° . 16% 6 Wheel & Lake Erie.. 9% 
MISCELLANEOUS — Fri- OILS 
Divid. When ——1922 NAME OF STOCK Friday’s day’s 
Rate,$ Paid High Low Close Close ‘ 0 56% 19% Barnsdall A ....... - 25% 24 
aes yi BY Va a eS 23 3%, 1.75 Q 71% 43% Calif. Petrol cosoces OF 92% 
1.00 Q 91% sbi Allied Ch. & Dye.... a tie 1.00 Q ' 54 315% Cosden & Co........ 53% 51% 
1.00 Q 59% 37% Allis Chalmers ..... 481 46% tee : 73% 37% General Asphalt .. 451 4414 
fe 42% 27% Amer. Agr. Chem.... 26% 25° eee = 20% 12% Invincible Oil......- 15% 144 
1.25 Q 76% 32% Amer. Can ........- 96% 96% 1,00 Q 46% 2% Marland Oil ........ 50% 48% 
ce ay) 30% 14% Amer. Cotton Oil.... 13% 11% -50 Q 34% 14% Mexican Seab. Oil... 17% 17% 
1.75 Q 122 78 Amer. Ice .....+s< 104% 104 .30 Q 16 11 Middle States Oil.... 11% 1 
50% 25% Amer. Int. Corp..... 291 2g 1.50 S.A. 69% 42% Pacific Oil ......6.. 39 ) 
ae i ; A 2s 2 = “ 
1.00 Q 129 82 Amer. Radiator 7 8515 2.00 Q 100% 40% Pan-Amer. Petrol ... 69% 
&% 35% Amer. Safety Razor.. 1% 1% .50 Q 59% 28% Phillips Petrol ...... 64 
Siete a 25% 5% Amer. Ship & Com... 15% 15% oo ee 12 3% so =e ee ot 
3.00 Q 169% 129% Amer. Tobacco ..... 153 152% -60 Q 38% 26% Pure Oil ........... - 26% . 
1.75 Q 105 78% Amer. Woolen ...... 97% 965% -50 Q 5 6S eter Consett. -.-. S3% 
1.00 Q 68% 3 Assoc. Dry Goods.... 81 791% oes +. 10% 4 Bupertor Ol] ....c.c0e 4% 4% 
o> 40% 9% Austin Nichols ..... 291% 28% 75 Q 52% 42 Texas Company ..... 48% 47% 
Rape 10% 3% Booth Fisheries 5% 5 25 Q 32% 18% Texas Pac. C. & O... 18% . 
ee - 44% 29% Central Leather - 84% 34 zo .: 20% 7% Transcont. Oil ...... 10% 2 
1.50 Q 82% 41 ee eee . 77% 76% .50 Q 34 25 White Eagle Oil..... 27% 27%, 
in 3 24 Col. Fuel & Iron..... 29%, 33% eed 11% i ee | eee 3% 
a. ‘i 5% 1% Columbia Grapho.... 1% 1% 
1.50 Q 79% 69% Comput. Tab. Rec... 78% 17% STEEL 
5 ae mv 15% 9 Comes, Textile .....0+ - 10% 11% 7 . Ste ao 29° 
TE Q 115 45% Continental Can .... 47% 46% Re S = a a oe oe ret ; 
1.50 Q 134% 91% Corn Products ..... 129 133% esa es 98% 52% Crucible Steel ...... 80% 7 
.: 19% 8% Cuba Cane Sugar.... 16% 16% 1.00 Q 94% 44% Gulf States St....... 96 ‘ 
28 14% Cuban-Amer. Sug.... 34% 257% Ls a 14% 3% Hydraulic Steel 3% 
say ee 655, 23% Davison Chemical ... 32 31% 53% 24 Iron Products ...... 51% 
35 GQ 8% 79 | =6Bastman Rodek 109% 110% 45% 26 Midvale Steel ...... 2% 
1.00 Q 58% 40% Elec. Storage Bat.... 63% 63 : 13% 2% Penn Seaboard Stl... 5% 4% 
1.25 Q 94% 76% Endicott Johnson .. 71% 71 i 41 21 Replogle = oe 25% 24% 
2.00 Q 107 75% Famous Players .... R6% R5% ‘ = 78% 43% Rep. Iron & Steel.... 62% 61% 
— cs 8. See eee --« 190% 178% 126 Q 111% 82  U. 8. Steel........ wee 105% 105% 
oo Re ee ee ee: ae 9 1.25 Q 123 114% UW. 8. Steel, pfd...... 119% 119 
1.50 S.A. 78% 41% Inter. Mer. Mar., pfd. 35% 34% - 53% 30% Vanadium Corp. .... 38% 7 
19% Bi% 6 6imter. Nickel ....<e 14% 14% 
63% 43%, Inter. Paper ........ 44% 45% 
en mi 22% 10 Jewel Tea .......... 201 2214 MINING 
1.00 Q 54% 34%, Jones Bros. Tea..... 59 60% 67% 435, Amer. Smelting ..... 64 62% 
ibe 7% 1% Kansas & Gulf...... 1% 1% om e. 57 45 Anaconda ... ~. 49 48, 
23% 11 oe ee 18% 181% 50 Q 35% 20% Butte & Sup. Cop.. 32% 30%, 
40 15% Mallinson & Co...... 361 36% ie ne 46% 32% Cerro de Pasco..... 47 45} 
fe ie 25% 12 Montgomery Ward 23% 23% 62% Q 29% 15% Chile Copper ....... 28 27% 
75 Q 263 122% Nat. Biscuit ........ 41% 40% — os 33% 22% Chino Copper ...... 275% 26% 
1.50 Q 68% 30% Nat. Enam., & Stamp. 69% 69 .50 Q 461% 13% Dome Mines ........ 42% 40% 
2.00 Q 129% 85 ee tS ee 128% 12 75 Q 39% 25% Kennecott Copper ... 40% 39% 
98 53% 30% Punta Alegre Sug.... 65% 66% .50 Q 31% 25 Miami Copper ..... - 295% 29% 
94% 59% Sears Roebuck ...... 85% 86% 50 =—«8. A. 11% 9% Mother Lode Mns.... 11% 11 
athe ae &% 3% Submarine Boat ..... 13% 12% 19% 13% $$ Nevada Con, eae 15% 14% 
1.25 Q 67% 38% Texas Gulf Sulph.... 62% 63% 19 12 Ray Con. Copper .. 145% 16 
Ps 67 49% Tobacco Products ... 58 60 5% ap - 12 8% Tenn. Cop. & Chem... 11 47 
v 3 85 60% United Drug ........ 83% R214 1.00 Q 71% 59 Utah Copper ...... - WY §8 
2.00 Q 162 119% United Fruit ....... 174% 17% , 
soe e* &7% 43% United Retail ....... 81% 81% PUBLIC UTILITIES 
— * 72% 37 U. S. Ind. Alcohol... 66% 65™% 2.25 Q 128% 114% Amer. Tel. & Teleg.. 122% 122% 
1.50 Q 92% 55% U. S. Realty & Imp.. 102% 101% e se 33% 6 Amer. Water Wks... 39 42%, 
-: .- 67% 46 UU. S. Rubber........ 6914 69% oe 29 6% Brooklyn Rap. Tran.. 2% 9 
.50 Q 16 6% Vivadou, Inc. ....... 21% 21™% 1.50 Q 114% 64% Columbia Gas & E... 109% 108 
1.00 Q 65% 49% Westinghouse Mfg... 571% 57% 1.25 Q 145% 85 Consdlidated Gas ... 65% 67 
inet : 21% 8% Wickwire Spencer ... 10% 19% .75 Q 76% 63 Montana Power ..... 67% 68% 
1.75 Q 223 137 WROORUOTER:. nccstedee 215 218 1% 1.25 Q 106% 44% North American 23 93% 
1.50 Q 91% 62% Pacific Gas & E..... 78% T&M 
RAILROADS 1.50 Q . 59% Peoples Gas, Chic.... 89 891 
1.59 108% 91% Atch. ° San. 01% 018 .75 Q 453 31% Phila. Company ... 47 46% 
ae = 60% 33% acme sang th s: yj a 2.00 Q 100 66 Pub. Serv. Cor., N. J.. 98% 9 
2.590 Q 151% 119% Canadian-Pacific 156 154% 
2.00 8S. A. 7s 54 Chesapeake & Ohio... 70% 69% EQUIPMENTS 
43% 12% Chic. & E. Illinois... 35% 34% 1.50 Q 136% 102 Amer. Locomotive 123% 34% 
36% 16% Chic., Mil. & St. P... 23 22 3.50 S.A. 142% 92% Baldwin Loco. ...... 188% 381 
a in 55 29 Chic., MiL&St.P., pfd. 40% 89% 1.00 Q 65% 52 Lima Locomotive ... 70 7 
2.50 S. A. 95% 59 Chic. & Northwestern. 8&2 80% 2.00 Q 139% 105% =Pullman Co. ........ 125% 1253 
es _ 50 30% Chic., R. I. & Pac.... 33% 32% 
3.00 S.A. 93% 70% Chic. R.L&P. 6%pfd.. 82% 80% MOTORS AND ACCESSORIES 
2.25 Q 141% 106% Delaware & Hud..... 112% 112% .. o- 31% Amer. Bosch Mag.. 49 49 
1.50 Q 143 110% Del., Lack. & West.. 120% 119 1.50 Q 9% 47% Chandler Motors ... 69% 68 
ee cs 18% 7 cei hs at MOE ee 12 11% 2.50 Q- 218 75 Fisher Body ........ 168% 165 ' 
2.50 S.A. 95% 70% Gt. Northern, pfd.... 73% 73% os .- 19% 10% Fisk Rubber Tire... 12% 12% 
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ONSOLIDATION of railroads 
i into regional systems in England 


has made for lower operating 
osts and greater efficiency, according 
to a prominent British banker who is a 
visitor in this country at the present 
time. Consolidation is one of the big 


topics in American railroad circles. The | 


law of the land has directed that the 
railroads shall merge under certain con- 
ditions, and has caused to be drafted a 
tentative plan for consolidation. 

Senator Cummins of lowa, who is one 
oi the leading proponents of the idea of 
railroad consolidations for the sake of 
greater efficiency and lower costs of 
operation, in our next week’s issue will 
have something important to say on 
this subject. 

He also will have something to say 
regarding the resolution passed by the 
General Assembly of the State of lowa 
directing him to work for the repeal of 
the section of the Transportation Act 
which stipulates that rates shall be so 
fixed as to provide a fair return upon 
the value of the railroad property in 
public service. 


How Profits Are Made 

Next week we will begin a new series, 
written by an expert, upon the interest- 
g subject of how profits are made in 
the stock market. Most of us will want 
to know just that. There are all sorts 
of systems and schemes for “beating 
the market.” And most of them are 
lailures. 

lhis new series will prove as interest- 
ing and as instructive as the series of 
!homas Gibson which recently was con- 
cluded in this publication. 


Going Too Fast 

Public Service of New Jersey is a big 
company, does a mighty business, and 

the outstanding corporation of the 
tate it operates in. But has it been 
going too fast? That is a question 
which we pause to ask even though 
xross and net earnings have been show- 
ng remarkable increases. It will be 
uiswered next week. 

Chere also will be an analysis by 
Quentin Lockrow of North American, 
iother company that has been making 
inarkable progress. 


Stocks to Sell 


hen there will be a story which 
will name twenty stocks which holders 
should sell, and twenty which should 
bought. The article will tell why 
the exchanges are recommended, what 
s to be gained thereby, and what makes 
the undesirability of the stocks 
which holders are recommended to sell. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL WorLp. 


MISCELLANEOUS 


A Timely List of High Grade Bonds bearing 6% coupons and purchase- 
able below par has been prepared by A. B. Leach & Co. Copy 
of this list may be obtained by writing to the above firm at 62 
Cedar Street, New York. Please mention THe FINANCIAL WorLp. 


American Public Utilities Company—H. F. McConnell & Co. have issued 
for distribution a descriptive and illustrated booklet on this com- 
pany. Copy may be obtained by writing to H. F. McConnell & 
Co., 65 Broadway, New York. Please mention THE FINANCIAL 
WokrLp. 


“Scientific Investing’’—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather than 
which securities to buy. This booklet points out definitely the 
time when they should be bought, whether bonds, short term notes 
or common stocks. Copy may be gbtained by writing to The 
Brookmire Economic Service, 25 West 45th Street, New York. 
Please mention THE FINANCIAL WorLpD. 


Odd Lots—John Muir & Co. have prepared for distribution an inter- 
esting booklet which explains the many advantages of odd lot trad- 
ing. Copy may be obtained by writing to this firm at 61 Broadway, 
New York, and mentioning THE FINANCIAL WorLp. 


Tobacco Products Corporation—A special circular on this corporation 
may be obtained by writing to Shonnard & Co., 120 Broadway, 
New York, Please mention THe FINnaNnciAL Wor Lp. 


Guaranteed Stocks—These stocks rank with bonds in quality although 
not so widely known and offer better yield as sound permanent 
investments. An interesting booklet just off the press may be ob- 
tained by writing to Joseph Walker & Sons, 61 Broadway, New 
York, Please mention THE FINANCIAL WorLD. 


“A Suggestion to Investors’ —This booklet discusses some of the prin- 
ciples of investing and trading that are often overlooked or 
neglected. Copy may be obtained by writing to Chisholm & Chap- 
man, 52 Broadway, New York. Please mention THE FINANCIAL 
W orRLD. 


Standard Oil Issues—Special Edition Booklet. This booklet shows all 
the recent changes in capitalization and other matter revised to 
date and may be obtaned by writing to Carl H. Pforzheimer & Co., 
25 Broad Street, New York. Please mention THE FINANCIAL WorLD. 


An Index to April Investment Opportunities—This index contains a list 
of 75 bonds which yield from 3.35% to 7% or over. Copy may 
be obtained by writing to The National City Company, National 
City Bank Bldg., New York. Please mention THE FINANCIAL 
Wor p. 
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$1,500,000 
The Toledo Edison Company 


Preference Stock, 7°, Cumulative, Series A 
Par Value $100 


Dividends Exempt from the Present Normal Federal Income Tax 
Tax Free in Ohio 


Preferred as to both Assets and Dividends over Common Stock 
Redeemable as a whole or in part on any dividend date on 30 days’ notice at 110 and accrued dividends 
Dividends payable monthly on the first day of each month 


Issuance authorized by The Public Utilities Commission of Ohio 


The following information has been summarized by Mr. Frank R. Coates, President and General Manager of the Com- 
pany: 


BUSINESS: The Company does the entire commercial electric light and power business in Toledo, Ohio, and certain suburbs. 
having a population in excess of 260,000, according to an estimate based on the 1920 Census, and also supplies electric 
power at wholesale to companies serving other neighboring communities, the total population thus served directly and 
indirectly being estimated to exceed 320,000. In addition, the Company does the artificial gas distributing business and a 
hot water heating business in Toledo. 

The Company now serves over 54,000 electric customers, distributes artificial 
heating plants supply over 770 customers. 


The Company no longer owns or operates any street railway property, but supplies at wholesale, under a long-term con- 


tract, all the power required by The Community Traction Company, which owns and operates the electric street railway 
properties in Toledo, 


gas to more than 17,200 customers, and the 
; t 


The substantial growth of the Company’s business is illustrated by the increase in sales of electric energy from 109,396,963 


kilowatt-hours in 1917 to 182,358,530 kilowatt-hours in 1922, and of artificial gas from 468,234,000 cubic feet to 1,615,672,000 
cubic feet during the same period, 


PROPERTY: The Company owns and operates two large electric generating stations advantageously located within the city 
limits of Toledo, with a present total installed generatng capacity of 98,080 kilowatt; a new 30,000-kilowatt turbine is 
now under construction and will be in operation by the middle of this year. The Acme station is designed for an ultimate 
generating capacity of approximately 260,000 kilowatt. The Company also owns a system of overhead and underground 
distribution lines aggregating 621 miles; including a belt line partly constructed and designed to surround the city sup- 
plying many large industrial plants. The gas distributing system comprises 460 miles of gas mains. The properties are modern 
and efficient in every respect and are adequate to meet the demands of the territory for power and lighting service. The 


geographical location and exceptional transportation facilities of Toledo place the properties in a very favorable position 
as to their coal supply. 


EARNINGS: The earnings from the properties constituting The Toledo Edison Company are as follows: 


Twelve Months ended 
Dee. 31, 1922 Dec. 31, 1921 


Gross Earnings $6,667,159 $6,165,497 
Operating Expenses, Current Maintenance and all Taxes 3,997,472 3,653,549 


Net Earnings 


$2,511,948 
Interest on Funded and Floating Debt 1,137,631 


1,161,281 
Balance for Replacement Reserves and Dividends $1,532,056 $1,350,667 


The annual dividend requirements on the outstanding Prior Preferred Stock, Series A, and Preference Stock, Series A, amount 
to $301,000. 


EQUITY: The value of the Company’s property, together with subsequent additions and improvements, as shown on the bal- 
ance sheet as at December 31, 1922, is largely in excess of the total par value of bonds and all Preferred Stocks outstand- 
ing. The equity behind these Shares is represented by the Common Stock outstanding to the amount of $13,875.000, 


on 
which dividends at the annual rate of 2% have been inaugurated. 


FRANCHISES: The franchises under which the Company conducts its business are, in the opinion of counsel, unlimited as to 
time and contain no unusual or burdensome restrictions. 


CAPITALIZATION: As at December 31, 1922: 


Stocks: Authorized Outstanding 
Prior Preferred Stock, 8% Cumulative, Series A $ 2,450,000 


Preference Stock, 7% Cumulative, Series A (this issue) 4,000 1,500,000 
Common cone 13,875,000 
Bonds: 
First Mortgage Bonds:* 
5% Series, due 1947 
7% Series, due 1941 13,500,000 
Toledo Gas, Electric and Heating Co. Consolidated Mortgage 5s, due 1935 (closed) 1,875,400 


* Issuance of additional bonds restricted by provisions of the mortgage, 


All legal details in connection with this issue have been under the supervision of Messrs. Frueauff, Robinson & Sloan 
of New York City, and Messrs. Tracy, Chapman & Welles of Toledo, Ohio. 


A substantial portion of this issue having been offered and sold to the Company's consumers, we offer the unsold balance. 


Price: $93.50 per share, to yield about 712% 


Harris, Ayers & Company 
INVESTMENT SECURITIES 
100 Broadway New York City 


The information and figures used in this advertisement are taken from sources which we consider trustworthy, and, while not 
guaranteed, they have been relied upon by us in the purchase of these securities for our own account. 





















































